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7KH�9DOXH�RI�$GYLFH 

-RKQ�$UPVWURQJ��&)3��� -XQH����� 

,W�LV�QRW�SRVVLEOH�WKHVH�
GD\V�WR�ZDWFK�D�VSRUWLQJ�
HYHQW�RQ�79�ZLWKRXW�VHHLQJ�
WKH�DJJUHVVLYH�DGV�IRU�YDULRXV�
RQ-OLQH�LQYHVWPHQW�SURYLGHUV��
NQRZQ�LQ�WKH�LQGXVWU\�DV�µURER�
DGYLVRUV¶���:H�ILQG�WKH�RQH�
FODLP��µUHWLUH�XS�WR�����
ZHDOWKLHU¶�WR�EH�SDUWLFXODUO\�
FRQFHUQLQJ���$V�ZLWK�VR�PDQ\�
WKLQJV�LQ�DGYHUWLVLQJ��\RX�DUH�
ZHOO�DGYLVHG�WR�FKHFN�WKH�ILQH�
SULQW�EHKLQG�WKLV�QXPEHU���
&ODLPV�DVLGH��WKH�LQIHUHQFH�
KHUH�LV�WKDW�IHHV�DUH�WKH�RQO\�
FRQVLGHUDWLRQ�LQ�LQYHVWLQJ��
DQG�LQ�IDFW�QR�RWKHU�IDFWRUV�
DUH�DGGUHVVHG�E\�WKH�FRP�
PHUFLDOV���7KH�EURDGHU�DQG�
XQDGGUHVVHG�LVVXH�KHUH�LV�WKH�
YDOXH�RI�DGYLFH�DURXQG�PRQ�
H\� 

+XPDQ�EHLQJV�GLG�QRW�
HYROYH�ZLWK�PRQH\���:H�XQ�
GHUVWDQG�WKH�FRQFHSW�RI�UHFLS�
URFDWLRQ�DQG�PDQ\�RWKHU�SUDF�
WLFDO�YDOXHV��EXW�WKH�EUDLQ�GLG�
QRW�HYROYH�ZLWK�WKH�H[LVWHQFH�
RI�PRQH\���'R�D�VLPSOH�H[HU�
FLVH��YLVXDOL]H�D�QLFH�ELJ�ERZO�
RI�IUHVK�ULSH�UDVSEHUULHV���:H�
DOO�NQRZ�H[DFWO\�ZKDW�WR�GR�
ZLWK�WKRVH�UDVSEHUULHV���(DW�
WKHP���1RZ�SLFWXUH�D������
ELOO���$VN�\RXUVHOI�ZKDW�LV�LW"��
$OO�NLQGV�RI�DQVZHUV�DUH�SRV�
VLEOH��UDQJLQJ�IURP�³LW¶V�D�
SLHFH�RI�SDSHU��DFWXDOO\�SODV�
WLF�WKHVH�GD\V�´�WR�³����$PHU�
LFDQ�GROODUV´���%XW�WKH������
FDQ�EH�PDQ\�WKLQJV�-�D�WDQN�
RI�JDV��D�GLQQHU�RXW��JURFHU�
LHV«�\RX�JHW�WKH�SLFWXUH���
0RQH\�LV�UHSUHVHQWDWLYH��DQG�
IRU�WKDW�UHDVRQ�LW�LV�HPRWLRQDO���
0RQH\�LV�VR�XELTXLWRXV�ZH�
FDQQRW�HYHQ�LPDJLQH�OLIH�ZLWK�
RXW�LW���,W�LV�VWUDQJH�WR�WKLQN�
WKDW�LW�KDV�QRW�DOZD\V�EHHQ�
WKLV�ZD\� 

2QH¶V�SHUVRQDO�DQG�HPR�
WLRQDO�UHODWLRQVKLS�ZLWK�PRQH\�
LV�GHYHORSHG�RYHU�D�OLIHWLPH���
$WWLWXGHV�WKDW�IRUP�RYHU�WKRVH�
\HDUV�FDQ�EH�SRVLWLYH�RU�QHJ�
DWLYH���,�ILQG�WKDW�PDQ\�SHRSOH�
KDYH�DWWLWXGHV�WRZDUGV�PRQH\�
WKDW�DUH�FRXQWHUSURGXFWLYH�WR�
WKHLU�SHUVRQDO�VLWXDWLRQV���$V�
DQ�DGYLVRU��,�VSHQG�PXFK�RI�
P\�WLPH�LQ�D�FRXQVHOOLQJ�UROH�� 

2YHU�WKH�\HDUV��,�KDYH�
GHYHORSHG�D�JHQHUDO�IUDPH�
ZRUN�WKDW�,�XVH�LQ�FRXQVHOOLQJ�
SHRSOH�DURXQG�PRQH\���7KH�
FKDUW�RQ�WKH�QH[W�SDJH�LV�GH�
YHORSHG�IURP�(ULNVRQ¶V�6WDJ�
HV�RI�3V\FKRORJLFDO�'HYHORS�
PHQW���,�KDYH�WUDQVODWHG�(ULN�
VRQ¶V�ZRUN�VRPHZKDW�WR�KHOS�
GHILQH�SHRSOH¶V�HYROYLQJ�UHOD�
WLRQVKLS�ZLWK�PRQH\���7KH�NH\�
WR�XQGHUVWDQGLQJ�(ULNVRQ�LV�
WKH�LGHD�WKDW�SHRSOH�PXVW�
OHDUQ�OHVVRQV�LQ�RUGHU�WR�JUDG�
XDWH�WR�WKH�QH[W�OHYHO�RI�PD�
WXULW\���,�IHHO�WKDW�WKH�VDPH�
FRQFHSW�DSSOLHV�WR�PRQH\���
:KLOH�UHDGLQJ�DQG�XQGHU�
VWDQGLQJ�WKLV�FKDUW�LV�QRW�FULWL�
FDO�WR�WKH�SRLQW�RI�WKLV�DUWLFOH��
\RX�PD\�ILQG�LW�LQWHUHVWLQJ� 

&RXQVHOOLQJ�SHRSOH�RI�
GLIIHUHQW�DJHV��,�KDYH�GLIIHUHQW�
H[SHFWDWLRQV�RI�WKH�SHRSOH�,�
PHHW���,�WU\�WR�DVVHVV�ZKHUH�
WKH\�DUH�RQ�WKH�FKDUW�DQG�
ZKDW�WKH\�QHHG�WR�GR�LQ�RUGHU�
WR�JUDGXDWH�WR�WKH�QH[W�OHYHO�
RI�PDWXULW\���,QFRPH�DQG�([�
SHQVH�0RGHOOLQJ��WKH�ILQDQFLDO�
SODQQLQJ�DSSURDFK�ZH�WDNH��LV�
WKH�NH\�SURFHVV�XVHG�WR�KHOS�
PH�JDLQ�WKH�XQGHUVWDQGLQJ�,�
QHHG�LQ�RUGHU�WR�HIIHFWLYHO\�
FRXQVHO���$V�SHRSOH�RSHQ�XS�
DERXW�WKHLU�ILQDQFHV��,�JHW�D�
EHWWHU�XQGHUVWDQGLQJ�RI�WKHLU�
FLUFXPVWDQFHV�� 

$V�SHRSOH�PDUFK�WKURXJK�
WLPH�WKH\�ZLOO�PRYH�WKURXJK�
WKHVH�VWDJHV�RI�PDWXULW\���
0DQ\�WLPHV��SHRSOH�ZLOO�PRYH�
WR�WKH�QH[W�OHYHO�LQ�D�QDWXUDO�
ZD\��QRW�HYHQ�UHDOL]LQJ�WKH�
VKLIW���%XW�RIWHQ�SHRSOH�DUH�
FDXJKW�VRPHZKHUH�DQG�QHHG�
VRPH�FRDFKLQJ�WR�JDLQ�WKH�
SRVLWLYH�RXWORRN�RQ�WKHLU�IL�
QDQFHV���5RPH�ZDV�QRW�EXLOW�
LQ�D�GD\���7KLV�ZLOO�RIWHQ�WDNH�
PDQ\�\HDUV�RI�FRQVLVWHQW�
PHVVDJLQJ�DQG�DIILUPHG�DG�
YLFH�WR�JHW�SHRSOH�WR�PRYH�
DORQJ�WR�WKH�QH[W�OHYHO�RI�PD�
WXULW\�DURXQG�PRQH\���7KH�
ERWWRP�OLQH�LV��PRQH\�LV�DQ�
HPRWLRQDO�VXEMHFW���7KH�FKDUW�
H[SODLQV�VRPH�G\VIXQFWLRQ�
DQG�LV�LQIRUPDWLYH�LQ�KHOSLQJ�
SHRSOH�RYHU�WLPH� 

8QIRUWXQDWHO\��PRQH\�FDQ�
EH�D�OLJKWQLQJ�URG�LVVXH����,Q�
FRXSOHV�WKLV�FDQ�EH�PDJQL�
ILHG���0DQ\�WKLQJV�FDQ�JHW�
EODPHG�RQ�PRQH\��ZKHQ�LQ�
IDFW�WKHUH�PD\�EH�D�GHHSHU�
LVVXH�DW�ZRUN�LQ�WKH�UHODWLRQ�
VKLS���,Q�P\�RIILFH�ZH�IRFXV�
RQ�JHWWLQJ�WKH�PRQH\�LVVXHV�
RII�WKH�WDEOH�TXLFNO\��DOORZLQJ�
FOLHQWV�WR�IRFXV�RQ�WKH�UHDO�
LVVXHV���&RPSHWLQJ�JRDOV�DQG�
GHVLUHV�FDQ�DOVR�EH�GLV�
FXVVHG� 

3HRSOH�ZLVK�WR�VDYH�IRU�
WKH�IXWXUH�LQ�RUGHU�WR�EH�VH�
FXUH��EXW�WKH\�DOVR�ZDQW�WR�
OLYH�QRZ��VSHQGLQJ�PRQH\�RQ�
VRPH�RI�WKH�EHWWHU�WKLQJV�LQ�
OLIH��ZKDWHYHU�WKRVH�DUH�IRU�
WKHP���7KLV�LV�RI�FRXUVH�MXVW�
DV�LPSRUWDQW�IRU�D�VLQJOH�SHU�
VRQ���7KH\�ZDQW�WR�NQRZ�WKDW�
WKHLU�ILQDQFLDO�IXWXUH�LV�VHFXUH�
DQG�WR�KDYH�D�VROLG�SODQ�IRU�
JHWWLQJ�WKHUH� 

,Q�WKLV�DUWLFOH�,�KDYH�QRW�
WDONHG�DERXW�LQYHVWPHQW�DG�
YLFH��HVWDWH�SODQQLQJ��WD[�
SODQQLQJ��UHWLUHPHQW�LQFRPH�
SODQQLQJ��HPSOR\PHQW�LVVXHV�
HWF���,�KDYH�WDNHQ�WKH�WLPH�WR�
H[SODLQ�WKLV�FRXQVHOOLQJ�SUR�
FHVV�LQ�GHWDLO�EHFDXVH�,�IHHO�LW�
SURYLGHV�WKH�PRVW�YDOXH�WR�
FOLHQWV����:KHQ�,�FRPSDUH�WKH�
RQ-OLQH�LQYHVWPHQW�VHUYLFHV�
RIIHUHG�E\�WKH�ILUPV�XVLQJ�WKH�
DJJUHVVLYH�DGYHUWLVLQJ�FDP�
SDLJQV�WR�WKH�UROH�WKDW�ZH�WDNH�
ZLWK�RXU�FOLHQWV��LW¶V�FOHDU�WKDW�
RXU�YDOXH�JRHV�ZHOO�EH\RQG�
VLPSOH�LQYHVWPHQW�DGYLFH����
0\�H[SHULHQFH�WHOOV�PH�D�ORQJ
-WHUP�UHODWLRQVKLS�ZLWK�D�&)3�
3URIHVVLRQDO�ZLOO�EH�RI�WUH�
PHQGRXV�YDOXH�RYHU�WKH�
\HDUV���7KLV�RIILFH�ZLOO�FRQWLQ�
XH�WR�EH�DW�\RXU�EHFN�DQG�FDOO�
ZKHQHYHU�WKRVH�WULFN\�VLWXD�
WLRQV�DULVH���,�ORRN�IRUZDUG�WR�
RXU�RQJRLQJ�UHODWLRQVKLS� 

,Q�7KLV�,VVXH 

· )LQDQFLDO�6WDJHV�7DEOH 

· 3LYRW�RQ�3UREDWH 



�� 

$JH 6WDJH &KDOOHQJHV �/LIH�7DVN 

��WR��� &KLOGKRRG :LWQHVV�WR�)DPLO\�$WWLWXGHV 6HFXULW\�YV��)HDU 

���WR��� $GROHV�
FHQFH 

/LPLWHG�UHVRXUFHV��&RQVXPSWLRQ�ZLWK�OLWWOH�
RU�QR�UHVSRQVLELOLW\��8QGHUVWDQGLQJ�WKH�
GLIIHUHQFH�EHWZHHQ�JRRG�DQG�EDG�FKRLFHV 

/HDUQLQJ�WR�FKRRVH��µ\RX�FDQQRW�KDYH�HYHU\WKLQJ¶���� 
YV� 

8QUHDOLVWLF�H[SHFWDWLRQV 

���WR��� 7KH�&ULWLFDO�
<HDUV 

/RZ�FDVK�IORZ�FRPELQHG�ZLWK�QHZ�UH�
VSRQVLELOLWLHV��$�EULHI�WLPH�RI�SRYHUW\��'H�
OD\HG�JUDWLILFDWLRQ��,QWURGXFWLRQ�WR�ILQDQ�
FLDO�LQVWUXPHQWV�OLNH�EDQN�DFFRXQWV��GHELW�
DQG�FUHGLW�FDUGV��PD\EH�5563¶V 

3RVLWLYH�DWWLWXGHV�DQG�D�KDELW�RI�JRRG�FKRLFHV��*RRG�OHVVRQV�
OHDUQHG�LQ�SRYHUW\��0RQH\�GRHV�QRW�PDNH�\RX�KDSS\ 

YV� 
'LVLOOXVLRQPHQW�DQG�FRQWLQXHG�SRYHUW\��1R�YDOXHV�RWKHU�WKDQ�

PRQH\ 

���WR��� (DUO\�$GXOW�
KRRG 

&UHDWH�GLVSRVDEOH�LQFRPH��3HQW-XS�FRQ�
VXPSWLRQ��+HDOWK\�DWWLWXGHV�VKDUHG�ZLWK�
VSRXVH��8QGHUVWDQG�FRPSHWLQJ�JRDOV�DQG�
REMHFWLYHV��&RPPLW�WR�FDVK�IORZ�DQG�ORQJ-
WHUP�REOLJDWLRQV�VXFK�DV�D�PRUWJDJH��8VH�
RI�ILQDQFLDO�LQVWUXPHQWV�VXFK�DV�SHQVLRQV��
5563¶V��*,&¶V��PRUWJDJHV« 

:RUNLQJ�WRZDUGV�D�SRVLWLRQ�RI�VWUHQJWK�ILQDQFLDOO\� 
YV� 

&RQVWDQW�VWUXJJOH�DQG�GHEW��0LVXVH�RI�ILQDQFLDO�LQVWUXPHQWV 

���WR��� &KRRVLQJ�
2QH¶V�3DWK 

,QFUHDVLQJ�OHYHO�RI�FRPSOH[LW\��&RPPLW�
PHQWV�WR�FDVK�IORZ��$GRSWLRQ�RI�D�ORQJHU-
WHUP�YLHZ��9DOXHV-EDVHG�GHFLVLRQV��(Q�
JDJHPHQW�RI�VRPH�VRUW�RI�ILQDQFLDO�DGYL�
VRU 

 

$ELOLW\�WR�FKRRVH��6XFFHVV�ZLWK�ILQDQFLDO�LQVWUXPHQWV��%H�
FRPLQJ�SURDFWLYH�DQG�HVWDEOLVKLQJ�D�WUXVW�UHODWLRQVKLS�ZLWK�D�

ILQDQFLDO�DGYLVRU 
YV� 

)HHOLQJ�WUDSSHG��FKHDWHG�DQG�GLVLOOXVLRQHG 

���WR��� 0LG-OLIH *DLQLQJ�D�SRVLWLRQ�RI�VWUHQJWK��$ELOLW\�WR�
FKRRVH��7UXVW�LQ�VRPH�VRUW�RI�SURIHVVLRQDO�
)LQDQFLDO�$GYLVRU��&UHDWH�D�SURDFWLYH�
SODQ��&RQILGHQFH�LQ�WKH�IXWXUH 

&RPH�WR�WHUPV�ZLWK�OLPLWDWLRQV�DQG�ZRUNLQJ�ZLWKLQ�WKH�OLPLWD�
WLRQV��$FKLHYHPHQW�RI�VRPH�WDUJHW 

YV� 
&UHDWLQJ�ORQJ�WHUP�SUREOHPV 

���WR��
5HWLUH�
PHQW 

0LGGOH�
$GXOWKRRG 

3HDN�HDUQLQJ�\HDUV��5HDSLQJ�WKH�UHZDUGV�
RI�SURDFWLYH�EHKDYLRXU��7RWDO�FRQWURO 

6HFXULW\ 
YV� 

7XUPRLO��6LWXDWLRQV�FKDQJH�EXW�DWWLWXGHV�PD\�QRW�� 
0LVVHG�RSSRUWXQLWLHV�OLNH�JLIWLQJ�	�FKDULW\ 

��� /DWHU�$GXOW�
KRRG 

7UDQVLWLRQDO�WLPH��'HDO�ZLWK�µ5HWLUHPHQW¶��
'HDO�ZLWK�SK\VLFDO�UHDOLWLHV��6HHN�PHDQ�
LQJIXO�DFWLYLWLHV��&RQFHSW�RI�VWHZDUGVKLS��
:LWQHVV�WR�JHQHURVLW\ 

5HDSLQJ�UHZDUGV�DQG�VDWLVIDFWLRQ��&KDULW\��*LIWLQJ 
YV� 

+RDUGLQJ��&RQIXVLRQ��$WWHPSWV�WR�FRQWURO�WKH�XQFRQWUROODEOH 

6WDJHV�RI�)LQDQFLDO�0DWXULW\ 



3LYRW�RQ�3UREDWH 
 ,�ZLOO�VWDUW�RXW�E\�VD\LQJ�WKDW�LI�\RX�
DUH�PDUULHG��LQ�PRVW�FDVHV�HYHU\WKLQJ�
SDVVHV�WR�\RXU�VSRXVH�XSRQ�GHDWK�
ZLWK�IHZ�RU�QR�LVVXHV���7KH�IROORZLQJ�
DUWLFOH�GHDOV�ZLWK�WKH�GHDWK�RI�D�VLQJOH�
SHUVRQ�RU�WKH�GHDWK�RI�WKH�ODVW�VXUYLY�
LQJ�VSRXVH� 

 3UREDWH�LV�D�WHUP�WKDW�ZDV�XVHG�WR�
GHVFULEH�WKH�2SHUDWLRQ�RI�WKH�:LOO���
7KH�QHZ�ODQJXDJH�DURXQG�WKH�2SHUD�
WLRQ�RI�WKH�:LOO�LV�µ7KH�&HUWLILFDWH�RI�
$SSRLQWPHQW�RI�(VWDWH�7UXVWHH�ZLWK�D�
:LOO¶���7KLV�SURFHVV�KDV�UHFHQWO\�
FKDQJHG�VLJQLILFDQWO\�HQRXJK�WKDW�
VRPH�ODZ\HUV�KDYH�SLYRWHG�RQ�WKHLU�
DGYLFH���)RU�PDQ\�\HDUV�ODZ\HUV�
ZRXOG�WHOO�FOLHQWV�WR�XVH�WKH�SUREDWH�
SURFHVV�WR�DFKLHYH�WKH�WKLQJV�WKDW�WKH\�
ZRXOG�OLNH�WR�GR�ZLWK�WKHLU�(VWDWH��)DQ�
F\�IRRWZRUN�WR�DYRLG�WKH�SUREDWH�SUR�
FHVV�ZDV�QRW�ZRUWK�WKH�ULVNV�LQYROYHG�
EHFDXVH�3UREDWH�ZDV�QRW�D�GLIILFXOW�RU�
H[SHQVLYH�SURFHVV���7KLV�LV�VWLOO�JRRG�
DGYLFH�IRU�PRVW�SHRSOH���*LYHQ�P\�
H[SHULHQFH�LQ�GHDOLQJ�ZLWK�PDQ\�HV�
WDWH�VLWXDWLRQV��,�RIWHQ�VHFRQGHG�WKLV�
DGYLFH�IURP�WKH�ODZ\HUV� 

 'XH�WR�UHFHQW�FKDQJHV�WR�WKH�
µ(VWDWH�,QIRUPDWLRQ�5HWXUQ¶�UHTXLUHG�E\�
WKH�&HUWLILFDWH�3URFHVV��VRPH�ODZ\HUV�
KDYH�SLYRWHG�RQ�WKLV�DGYLFH���7KH\�DUH�
QRZ�DGYLVLQJ�SHRSOH�LQ�WKHLU�ODWHU�
\HDUV��ZKR�KDYH�D�UHODWLYHO\�VKRUW�WLPH�
WR�OLYH�DQG�ZKR�KDYH�D�VLPSOH�HVWDWH��
WR�GR�WKLQJV�WR�DYRLG�SUREDWH��HYHQ�
VRPH�WKLQJV�WKDW�LQYROYH�VRPH�REYL�
RXV�ULVNV� 

 ,Q�RUGHU�WR�XQGHUVWDQG�WKLV�IXUWKHU��
OHW¶V�GLVFXVV�ZKDW�WKH�2SHUDWLRQ�RI�WKH�
:LOO�LV��,Q�WKH�SURYLQFH�RI�2QWDULR��WKH�
µ&HUWLILFDWH�RI�$SSRLQWPHQW�RI�(VWDWH�
7UXVWHH�ZLWK�D�:LOO¶�LV�QHHGHG�WR�GHDO�
ZLWK�DVVHWV�WKDW�HQG�XS�LQ�µ7KH�(VWDWH�
RI«¶���,I�D�SHUVRQ�GLHV��WKH\�FDQQRW�
RZQ�DQ\WKLQJ���6R�ZKDW�KDSSHQV�WR�
HYHU\WKLQJ�WKDW�WKH�SHUVRQ�RZQHG"��,W�
LV�µGHHPHG�GLVSRVHG�RI¶�WKH�GD\�EHIRUH�
GHDWK���0DQ\�DVVHWV�WKH�SHUVRQ�
RZQHG�FDQ�HQG�XS�LQ�µ7KH�(VWDWH�RI«¶�
WKDW�SHUVRQ���7KH�:LOO�QDPHV�WKH�SHU�
VRQ�ZKR�LV�WR�EH�LQ�FKDUJH�RI�WKLV�QHZ�
HQWLW\�FDOOHG�µ7KH�(VWDWH�RI«¶���7KLV�

QDPHG�SHUVRQ�PXVW�JR�WR�WKH�SUR�
YLQFLDO�FRXUW�DQG�DSSO\�IRU�WKH�
µ&HUWLILFDWH�RI�$SSRLQWPHQW�RI�(VWDWH�
7UXVWHH�ZLWK�D�:LOO¶���:LWK�FRXUW�DS�
SURYDO��WKLV�SHUVRQ�EHFRPHV�WKH�
3HUVRQDO�5HSUHVHQWDWLYH��IRUPHUO\�
FDOOHG�WKH�([HFXWRU��LQ�FKDUJH�RI�
µ7KH�(VWDWH�RI«¶��7KLV�LV�WKH�SURFHVV�
WKDW�KDV�UHFHQWO\�FKDQJHG��PRUH�RQ�
WKDW�ODWHU���7KLV�3HUVRQDO�5HSUHVHQWD�
WLYH�QRZ�KDV�WKH�OHJDO�DXWKRULW\�WR�GHDO�
ZLWK�DVVHWV�LQ�µ7KH�(VWDWH�RI«¶�DQG�
WKH�GXW\�WR�IROORZ�WKH�ZLVKHV�DV�ODLG�
RXW�LQ�WKH�:LOO���&RPSDQLHV�WKDW�ZRXOG�
KDYH�RQO\�GHDOW�ZLWK�WKH�OHJDO�RZQHU�
ZLOO�QRZ�GHDO�ZLWK�WKH�3HUVRQDO�5HSUH�
VHQWDWLYH� 

 7KH�:LOO�FDQ�DOVR�KDYH�PDQ\�VWLSX�
ODWLRQV�VXFK�DV�FRQWLQJHQW�EHQHILFLDU�
LHV��FRQWLQJHQW�UHSUHVHQWDWLYHV�DQG�
PD\�KDQGOH�FKDULWDEOH�JLIWLQJ�ZLVKHV���
$V�\RX�FDQ�VHH��WKH�2SHUDWLRQ�RI�WKH�
:LOO�VHUYHV�D�YHU\�XVHIXO�SXUSRVH����$�
SURSHUO\�FRQVWUXFWHG�:LOO�DOORZV�WKH�
3HUVRQDO�5HSUHVHQWDWLYH�WR�DFFRP�
SOLVK�YLUWXDOO\�DQ\WKLQJ�WKH�GHFHDVHG�
ZRXOG�KDYH�GRQH�LI�WKH\�ZHUH�DOLYH���
7KH�FRXUW�FKDUJHV�D�VPDOO�DGPLQLVWUD�
WLYH�WD[��SUHYLRXVO\�FDOOHG�SUREDWH�
IHHV��IRU�WKLV�HIIRUW���,W�LV�DOVR�WKH�5HS�
UHVHQWDWLYH¶V�UHVSRQVLELOLW\�WR�SD\�DQ\�
GHEWV�DQG�WD[HV�RZHG�DQG�WKHQ�WR�
XOWLPDWHO\�GLVWULEXWH�WKH�DVVHWV�OHIW�LQ�
WKH�HVWDWH�WR�WKH�QDPHG�EHQHILFLDULHV�
DV�VWDWHG�LQ�WKH�:LOO� 

 0DQ\�DVVHWV�GR�QRW�KDYH�WR�HQWHU�
µ7KH�(VWDWH�RI«¶���$VVHWV�FDQ�SDVV�
GLUHFWO\�WR�WKH�QHZ�RZQHU�XVLQJ�
µ2SHUDWLRQ�RI�/DZ¶�DQG�E\SDVV�WKH�
HVWDWH�FRPSOHWHO\���µ2SHUDWLRQ�RI�/DZ¶�
LV�D�SURFHVV�JHQHUDWHG�E\�GHFLVLRQV�
PDGH�DW�WKH�WLPH�RI�DFFRXQW�VHWXS���
+HUH�DUH�VRPH�VSHFLILF�ZD\V�WKDW�DV�
VHWV�FDQ�SDVV�XVLQJ�µ2SHUDWLRQ�RI�
/DZ¶� 

-RLQWO\�2ZQHG�$VVHWV�-�-RLQW�ZLWK�
5LJKWV�RI�6XUYLYRUVKLS��-:526� 

0DQ\�IDPLO\�DFFRXQWV�VXFK�DV�EDQN�
DFFRXQWV�DQG�LQYHVWPHQW�DFFRXQWV�DUH�
MRLQWO\�RZQHG���-RLQW�DFFRXQWV�DUH�
GHHPHG�GLVSRVHG�RI�DQG�WDNHQ�RYHU�LQ�

WKHLU�HQWLUHW\�E\�WKH�MRLQW�RZQHU�RU�
RZQHUV�XSRQ�WKH�GHDWK�RI�RQH�RI�WKH�
RWKHU�RZQHUV���0DQ\�IDPLO\�KRPHV�DUH�
DOVR�RZQHG�MRLQWO\�EHWZHHQ�VSRXVHV���
:KHQ�RQH�RZQHU�GLHV�WKH�RWKHU�RZQHU�
DVVXPHV�RZQHUVKLS�HQWLUHO\� 

1DPHG�%HQHILFLDULHV 

�5563�DQG�55,)�DFFRXQWV��7)6$�
DFFRXQWV��VHJUHJDWHG�IXQGV��DQQXLWLHV��
SHQVLRQV��DQG�OLIH�LQVXUDQFH�SROLFLHV�
FDQ�DOO�KDYH�D�QDPHG�EHQHILFLDU\�LQ�
WKH�DFFRXQW�VHWXS���,I�WKH�DFFRXQW�
KROGHU�GLHV��WKH�PRQH\�JRHV�GLUHFWO\�WR�
WKH�QDPHG�EHQHILFLDU\���7KHVH�DVVHWV�
GR�QRW�HQWHU�LQWR�µ7KH�(VWDWH�RI«¶���,Q�
PRVW�FDVHV�WKH�EHQHILFLDULHV�FDQ�DOVR�
EH�FKDQJHG�DW�DQ\�WLPH�� 

 7KH�2QWDULR�*RYHUQPHQW�KDV�UH�
FHQWO\�FKDQJHG�WKH�µ&HUWLILFDWH�$SSOL�
FDWLRQ�3URFHVV¶��LQ�SDUWLFXODU�WKH�
µ(VWDWH�,QIRUPDWLRQ�5HWXUQ¶���7KLV�UH�
WXUQ�KDV�EHFRPH�PXFK�PRUH�RQHURXV���
)XUWKHUPRUH��WKH�OLDELOLW\�WKDW�JRHV�
ZLWK�LWHPL]LQJ�DQG�YDOXLQJ�DOO�DVVHWV�RI�
WKH�GHFHDVHG¶V�LV�VXEVWDQWLDO���7KLV�
YDOXDWLRQ�SURFHVV�LV�WLPH�FRQVXPLQJ�
DQG�ZURXJKW�ZLWK�SRWHQWLDO�SUREOHPV���
)RU�H[DPSOH��WKH�µ(VWDWH�,QIRUPDWLRQ�
5HWXUQ¶�FDQ�EH�FKRVHQ�IRU�DXGLW�E\�WKH�
JRYHUQPHQW�IRU�XS�WR�IRXU�\HDUV��RU�
PRUH�LI�WKH�UHWXUQ�ZDV�QRW�ILOHG�ZLWKLQ�
���GD\V�DIWHU�SUREDWH���,I�LW�LV�DXGLWHG�
DQG�HUURUV�DUH�IRXQG��WKH�SHQDOW\�LV�D�
ILQH�RI�XS�WR��������SOXV���WLPHV�WKH�
IHHV�WKDW�ZHUH�QRW�SDLG���$�SULVRQ�WHUP�
RI�XS�WR���\HDUV�PD\�DOVR�EH�KDQGHG�
GRZQ���7KH�µ(VWDWH�,QIRUPDWLRQ�5HWXUQ¶�
KDV�VLJQLILFDQWO\�LQFUHDVHG�WKH�WLPH��
HIIRUW�DQG�OLDELOLW\�UHTXLUHG�WR�GHDO�ZLWK�
DQ�HVWDWH���7KLV�KDV�FDXVHG�PDQ\�
ODZ\HUV�WR�SLYRW�RQ�WKH�DGYLFH�DURXQG�
WKH�µ&HUWLILFDWH�3URFHVV¶���6R�ZKDW�DUH�
VRPH�ODZ\HUV�QRZ�DGYLVLQJ" 
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1RWH���0XWXDO�IXQGV�DUH�VROG�E\�VLPSOLILHG�SURVSHFWXV�RQO\���%HIRUH�LQYHVWLQJ��REWDLQ�D�FRS\�RI�WKH�SURVSHFWXV�DQG�UHDG�LW�FDUHIXOO\���8QLW�YDOXHV�DQG�LQYHVWPHQW�
UHWXUQV�IRU�PXWXDO�IXQGV�DUH�QRW�JXDUDQWHHG�DQG�ZLOO�IOXFWXDWH���0XWXDO�IXQGV�DUH�VROG�WKURXJK�6WHUOLQJ�0XWXDOV�,QF���&)3��LV�D�FHUWLILFDWLRQ�WUDGHPDUN�RZQHG�RXWVLGH�
WKH�8�6��E\�)LQDQFLDO�3ODQQLQJ�6WDQGDUGV�%RDUG�/WG���)36%���)LQDQFLDO�3ODQQLQJ�6WDQGDUGV�&RXQFLO�LV�WKH�PDUNV�OLFHQVLQJ�DXWKRULW\�IRU�WKH�&)3�PDUNV�LQ�&DQDGD��
WKURXJK�DJUHHPHQW�ZLWK�)36%���9LHZV�H[SUHVVHG�KHUH�DUH�WKDW�RI�WKH�DGYLVRU�DQG�DUH�QRW�QHFHVVDULO\�VKDUHG�E\�6WHUOLQJ�0XWXDOV�,QF� 

 -RKQ�$UPVWURQJ�LV�D�&ਤ਱ਲ਼ਨਥਨਤਣ�)ਨਭਠਭਢਨਠਫ�3ਫਠਭਭਤ਱���)LQDQ�
FLDO�SODQQLQJ�DQG�ILQDQFLDO�SODQQLQJ�HGXFDWLRQ�DUH�KLV�NH\�DUHDV�
RI�LQWHUHVW�DQG�H[SHUWLVH� 

 $FKLHYLQJ�EDODQFH�LQ�RXU�OLYHV�LV�FULWLFDO��D�EDODQFH�EHWZHHQ�
ZRUN�DQG�IDPLO\��D�EDODQFH�EHWZHHQ�OLYLQJ�IRU�WRGD\�DQG�SODQQLQJ�
IRU�WKH�IXWXUH���%HFDXVH�ZH�DOO�KDYH�FRPSHWLQJ�JRDOV��VWULYLQJ�IRU�
EDODQFH�LQIOXHQFHV�PDQ\�GHFLVLRQV�LQ�RXU�GD\-WR-GD\�OLYHV���2QH�
WKLQJ�LV�FHUWDLQ��WKH�MXJJOLQJ�DFW�ZH�GR�UHTXLUHV�D�ORQJ-WHUP�YLHZ���
6RPHWLPHV�ZH�QHHG�WR�WDNH�D�VWHS�EDFN�WR�SXW�WKLQJV�LQWR�SHU�
VSHFWLYH� 

 ,W�PD\�VRXQG�FOLFKp��EXW�KDYLQJ�D�SODQ�LQ�SODFH�JRHV�D�ORQJ�
ZD\�LQ�KHOSLQJ�WR�DFKLHYH�ERWK�RXU�ORQJ�DQG�VKRUW-WHUP�JRDOV���
6LPSO\�SXW��SODQQLQJ�DVVLVWDQFH�LV�WKH�VHUYLFH�ZH�SURYLGH��:H�
DUH�FRPPLWWHG�WR�KHOSLQJ�\RX�ILQG�WKDW�ORQJ-WHUP�YLHZ�IRU�WKH�
JRRG�RI�WRGD\�DQG�WRPRUURZ� 

1HZVOHWWHU�(GLWRU���5LFK�:HLOHU 

3LYRW—FRQWLQXHG 
 6RPH�ODZ\HUV�LQVWUXFW�FOLHQWV�RI�D�VSH�
FLILF�SURILOH�WR�XVH�µ2SHUDWLRQ�RI�/DZ¶�WR�
PRYH�ILQDQFLDO�DVVHWV�WR�WKH�EHQHILFLDULHV���
,W�LV�D�WZR-VWHS�SURFHVV���)LUVW��WKH�FOLHQW�
SLFNV�VRPHRQH�WKH\�WUXVW�WR�EHFRPH�WKH�
EHQHILFLDU\�RU�MRLQW�RZQHU�RI�DOO�DVVHWV���7KH�
SHUVRQ�ZKR�LV�FKRVHQ�WKHQ�UHFHLYHV�DQ�
XQGHUWDNLQJ�WR�GLVWULEXWH�WKH�DVVHWV�DV�D�
JLIW��DFFRUGLQJ�WR�WKH�GHFHDVHG¶V�ZLVKHV�� 

 &RXUWV�KDYH�EDFNHG�WKLV�XS�E\�DFNQRZO�
HGJLQJ�WKDW�WKHUH�DUH�VHYHUDO�NLQGV�RI�MRLQW�
DFFRXQWV���6RPH�DUH�WUXO\�WKH�VKDUHG�DVVHWV�
RI�PRUH�WKDQ�RQH�LQGLYLGXDO��ZKLOH�RWKHUV�
FDQ�EH�PDGH�MRLQW�VLPSO\�IRU�WKH�SXUSRVH�RI�
HDVLQJ�WKH�EXUGHQ�RI�WKH�(VWDWH���,Q�WKH�ODW�
WHU�FDVH��WKHUH�LV�QR�LQFRPH�WD[�GXH�XSRQ�
FUHDWLRQ�RI�WKLV�MRLQW�DFFRXQW�DQG�LQFRPH�
IURP�WKH�DFFRXQW�QHHG�QRW�EH�VKDUHG�IRU�WD[�
UHSRUWLQJ��� 

 7KLV�VWUDWHJ\�FDQ�FUHDWH�SUREOHPV�WKDW�
ODZ\HUV�W\SLFDOO\�OLNH�WR�DYRLG���)LUVWO\��WKH�
SHUVRQ�ZKR�LV�WKH�MRLQW�RZQHU«�LV�WKH�MRLQW�
RZQHU���7KH\�FRXOG�VSHQG�WKH�PRQH\��ERU�
URZ�DJDLQVW�WKH�DFFRXQW��RU�HQFXPEHU�WKH�
PRQH\�LQ�VRPH�RWKHU�ZD\���$OVR��IROORZLQJ�
WKH�GHDWK�RI�WKH�WUXH�RZQHU�RI�WKH�DVVHWV��
WKH\�FRXOG�GHFLGH�WR�NHHS�WKH�PRQH\�DQG�
QRW�GLVWULEXWH�LW��� 

 6HFRQGO\��WKLV�VWUDWHJ\�RI�DYRLGLQJ�WKH�
µ&HUWLILFDWH�3URFHVV¶�LV�HLWKHU�DOO�RU�QRWKLQJ���
,I�WKH�GHFHDVHG�RZQHG�DQ�DVVHW�OLNH�FRS\�
ZULWH�ZLWK�UR\DOW\�SD\PHQWV��EXVLQHVV�DV�

VHWV��WHQDQWV�LQ�FRPPRQ�DVVHWV��RU�LV�KROG�
LQJ�VKDUH�FHUWLILFDWHV�RI�D�FRPSDQ\�GLUHFWO\��
QRW�WKURXJK�D�EURNHUDJH�DFFRXQW��WKHVH�
DVVHWV�PD\�QHHG�D�FHUWLILFDWH�WR�FKDQJH�
KDQGV���3HRSOH�RZQLQJ�DVVHWV�OLNH�WKHVH�ZLOO�
QRW�OLNHO\�EH�DEOH�WR�HQJDJH�WKH�µ2SHUDWLRQ�
RI�/DZ¶�VWUDWHJ\�WR�DYRLG�WKH�µ&HUWLILFDWH�
3URFHVV¶� 

 $OVR��WKLV�VWUDWHJ\�PD\�QRW�EH�DSSURSUL�
DWH�IRU�EOHQGHG�IDPLOLHV��ZKHUH�WKHUH�DUH�
FKLOGUHQ�IURP�PRUH�WKDQ�RQH�UHODWLRQVKLS���
/HJDO�DGYLFH�VKRXOG�DOZD\V�EH�REWDLQHG���
7KH�ERWWRP�OLQH��WKLV�VWUDWHJ\�LV�ULVN\���,I�
VRPH�ODZ\HUV�DUH�HQFRXUDJLQJ�WKLV�NLQG�RI�
ULVN\�EHKDYLRXU��LW�JLYHV�\RX�VRPH�LQGLFDWLRQ�
KRZ�GDXQWLQJ�WKH�µ&HUWLILFDWH�3URFHVV¶�KDV�
EHFRPH���7KLV�VWUDWHJ\�VKRXOG�RQO\�EH�XVHG�
LQ�FHUWDLQ�FLUFXPVWDQFHV� 

 8VLQJ�µ2SHUDWLRQ�RI�/DZ¶�WR�DYRLG�WKH�
µ&HUWLILFDWH�3URFHVV¶�PD\�EH�WKH�ULJKW�ILW�IRU�
SHRSOH�ZKR�KDYH�YHU\�VWUDLJKW�IRUZDUG�VLWX�
DWLRQV�DQG�ZKHUH�DOO�IDPLO\�PHPEHUV�DQG�
WKHLU�VSRXVHV�JHW�DORQJ���$OVR��WKH�WLPH�
IUDPH�VKRXOG�EH�UHODWLYHO\�VKRUW�EHFDXVH�
WKLQJV�FDQ�FKDQJH���)RU�H[DPSOH��ZKDW�LI�LW�
ZDV�DVVXPHG�WKDW�WKH�UHPDLQLQJ�SDUHQW�
ZRXOG�GLH�ILUVW��EXW�LQ�IDFW�WKH�FKLOG�ZKR�
RZQV�HYHU\WKLQJ�MRLQWO\�GLHV�ILUVW"��:H�KDYH�
D�SUREOHP���2UGHU�RI�GHDWK�LV�D�SDUWLFXODU�
SUREOHP�WKDW�D�SURSHUO\�SUHSDUHG�ZLOO�FDQ�
FRQWHPSODWH�ZHOO���$OVR��OLIH�VLWXDWLRQV�FDQ�
FKDQJH���:KDW�LI�WKH�MRLQW�RZQHU�UH-PDUULHV�
RU�KDV�D�QHZ�FRPPRQ-ODZ�VSRXVH���+RZ�

ZLOO�WKDW�HIIHFW�WKLV�VWUDWHJ\"�� 

 $V�ZLWK�VR�PDQ\�WKLQJV�LQ�OLIH��FRPPXQL�
FDWLRQ�LV�WKH�VHFUHW�VDXFH�DQG�LW�LV�FULWLFDO�WR�
WKLV�VWUDWHJ\���$OO�EHQHILFLDULHV�VKRXOG�EH�
LQIRUPHG�WKDW�WKLV�VWUDWHJ\�LV�EHLQJ�XVHG�
DQG�KRZ�LW�ZLOO�ZRUN���,I�WKHUH�LV�DQ\�LQNOLQJ�
WKDW�FRQIOLFW�PD\�DULVH��WKLV�FRXUVH�RI�DFWLRQ�
LV�QRW�DSSURSULDWH���7KH�µ2SHUDWLRQ�RI�/DZ¶�
VWUDWHJ\�VHUYHV�DV�DQ�µHQG�WLPH¶�VWUDWHJ\�
DQG�VKRXOG�QRW�EH�FRQWHPSODWHG�XQWLO�WKDW�
SRLQW���$QG�,�FDQQRW�HPSKDVL]H�HQRXJK�WKH�
HOHPHQW�RI�WUXVW�WKDW�LV�UHTXLUHG� 

 7KH�XQGHUWDNLQJ�SURYLGHG�WR�WKH�SHUVRQ�
ZKR�LV�GHVLJQDWHG�WR�UHFHLYH�WKH�DVVHWV�
PXVW�DGGUHVV�WKH�LQFRPH�WD[�REOLJDWLRQ�RI�
WKH�GHFHDVHG���7KH�WD[�VLWXDWLRQ�VKRXOG�EH�
ZHOO�XQGHUVWRRG�E\�WKDW�LQGLYLGXDO��DQG�DGH�
TXDWH�DOORZDQFH�IRU�WKH�WD[�OLDELOLW\�PXVW�EH�
PDGH�SULRU�WR�DVVHW�GLVWULEXWLRQ�DFFRUGLQJ�WR�
WKH�ZLVKHV�RI�WKH�GHFHDVHG� 

 ,I�\RX�GHFLGH�WKLV�VWUDWHJ\�PD\�EH�DS�
SURSULDWH�IRU�\RX�RU�\RXU�ORYHG�RQHV��SOHDVH�
EULQJ�PH�LQ�YHU\�HDUO\�LQ�WKDW�GLVFXVVLRQ���
$IWHU�WKDW��ODZ\HUV�ZLOO�QHHG�WR�EH�FRQVXOWHG�
WR�FUHDWH�DSSURSULDWH�XQGHUWDNLQJV�WKDW�SUR�
YLGH�LQVWUXFWLRQV�WR�WUXVWHG�MRLQW�RZQHUV�DQG�
EHQHILFLDULHV���7KLV�LV�D�YHU\�LPSRUWDQW�WRSLF���
,I�LW�LV�RI�LQWHUHVW�WR�\RX��,�ZRXOG�EH�KDSS\�WR�
GLVFXVV�LW�IXUWKHU��HLWKHU�GXULQJ�RXU�QH[W�
PHHWLQJ�RU�E\�SKRQH� 

 


