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%LJJHVW�&KDQJH�LQ�&RUSRUDWLRQV�LQ���/LNH«�)RUHYHU 

-RKQ�$UPVWURQJ��&)3��� 'HFHPEHU����� 

 �,�EHOLHYH�LQ�LQYHVWLQJ�LQ�
FRUSRUDWLRQV���&RPSDQLHV�
DUH�WKH�XOWLPDWH�LQIODWLRQ�
KHGJH���7KH\�KDYH�WKH�RS�
SRUWXQLW\�WR�LQFUHDVH�WKH�
FRVW�RI�WKHLU�SURGXFW�WR�NHHS�
XS�ZLWK�WKH�FRVW�RI�WKH�
JRRGV�DQG�VHUYLFHV�WKDW�JR�
LQWR�SURGXFLQJ�WKHLU�SURGXFW�� 

 $V�D�VKDUHKROGHU��,�ZDQW�
WKH�PDQDJHUV�RI�WKDW�FRUSR�
UDWLRQ�WR�LQFUHDVH�FRUSRUDWH�
SURILWV��WKHUHE\�P\�GLYL�
GHQGV�ZLOO�JR�XS�
DQG�P\�VKDUH�SULFH�
ZLOO�JR�XS���,�FDQ�
WKHQ�FRXQW�RQ�D�
VXVWDLQDEOH�UHWLUH�
PHQW�LQFRPH���,W�LV�
VR�REYLRXV«�� 

 +RZHYHU��,�PXVW�
DGPLW�WR�ZRQGHULQJ���
ZKDW�LV�WKH�VRFLDO�
FRVW�RI�WKH�QHYHU-
HQGLQJ�SUHVVXUH�RQ�
FRUSRUDWH�PDQDJHUV�
WR�LQFUHDVH�SURILWV"��
:KDW�VKRUW�FXWV�DUH�
WKH�FRUSRUDWH�PDQDJHUV�
WDNLQJ"�+RZ�DUH�WKH�HP�
SOR\HHV�SDLG"�:KDW�DUH�
FRPSDQLHV�GRLQJ�WR�UHGXFH�
ZDVWH��SROOXWLRQ�DQG�HPLV�
VLRQV��LI�DQ\WKLQJ" 

 :H�KDG�VRPH�SRWHQWLDOO\�
HDUWK�VKDWWHULQJ�QHZV�RQ�
WKLV�SRLQW�LQ�$XJXVW�RI��������
7KH�%XVLQHVV�5RXQGWDEOH�

�ZKLFK�LV�DQ�DVVRFLDWLRQ�RI�
FKLHI�H[HFXWLYH�RIILFHUV�RI�
$PHULFD¶V�OHDGLQJ�FRPSD�
QLHV��LVVXHG�D ³6WDWHPHQW�
RQ�WKH 3XUSRVH�RI�D�&RUSR�
UDWLRQ´���7KH�VWDWHPHQW�LV�
VLJQHG�E\�����&(2V�RI�WKH�
ODUJHVW�86�FRPSDQLHV�
�WKHUHIRUH�WKH�ODUJHVW�FRP�
SDQLHV�LQ�WKH�ZRUOG��ZKR�
FRPPLWWHG�WR�OHDG�WKHLU�
FRPSDQLHV�IRU�WKH�EHQHILW�RI�
DOO�VWDNHKROGHUV���,�(��&RU�
SRUDWLRQV�DUH�UHVSRQVLEOH�WR�

VKDUHKROGHUV��\HV��EXW�DOVR�
WR�FXVWRPHUV��HPSOR\HHV��
VXSSOLHUV�DQG�FRPPXQLWLHV���
7KLV�LV�KXJH«�SRWHQWLDOO\� 

 -DPLH�'LPRQ��&KDLUPDQ�
DQG�&(2�RI�-3�0RUJDQ�
&KDVH�	�&R��DQG�&KDLUPDQ�
RI�7KH�%XVLQHVV�
5RXQGWDEOH��KDV�VDLG��
³0DMRU�HPSOR\HUV�DUH�LQ�
YHVWLQJ�LQ�WKHLU�ZRUNHUV�

DQG�FRPPXQLWLHV�EHFDXVH�
WKH\�NQRZ�LW�LV�WKH�RQO\�
ZD\�WR�EH�VXFFHVVIXO�RYHU�
WKH�ORQJ�WHUP��7KHVH�PRG�
HUQL]HG�SULQFLSOHV�UHIOHFW�
WKH�EXVLQHVV�FRPPXQL�
W\¶V�XQZDYHULQJ�FRPPLW�
PHQW�WR�FRQWLQXH�WR�SXVK�
IRU�DQ�HFRQRP\�WKDW�
VHUYHV�DOO�$PHULFDQV�´ 

 :KDW�,�ILQG�UHPDUNDEOH�
LV�WKDW�WKLV�LV�DQ�XQVROLFLWHG�
VWDWHPHQW�IURP�����ELJ�86�

FRPSDQLHV��
7KHUH�ZDV�QR�
UHJXODWLRQ��1R�
JRYHUQPHQW�
DJHQF\�UHTXLULQJ�
FRPSOLDQFH���,W�
ZDV��LW�VHHPV�WR�
PH��DQ�KRQHVW�
VWDWHPHQW�IURP�
FRUSRUDWLRQV�ZKR�
DUH�WU\LQJ�WR�JHW�
ZLWK�WKH�WLPHV���,W�
UHPDLQV�WR�EH�
VHHQ�LI�WKLV�QHZ�
PDQWUD�FDUULHV�
DQ\�ZHLJKW�� 

 0DQ\�EXVLQHVV�OHDGHUV�
GR�QRW�DJUHH�ZLWK�WKLV�DQG�
KDYH�FRXQWHUHG�ZLWK��³WKH�
VRFLDO�UHVSRQVLELOLW\�RI�DQ\�
EXVLQHVV�LV�WR�LQFUHDVH�LWV�
SURILWV�´ 0DQ\�SXQGLWV�DUH�
VD\LQJ�FRUSRUDWH�SURILWV�ZLOO�
VXIIHU�LI�FRPSDQLHV�WDNH�RQ�
D�QHZ�PDQGDWH�WR�µVDYH�WKH�
ZRUOG¶� 

,Q�7KLV�,VVXH 

· +DUG�WR�6DYH" 

· /RQJ�7HUP�&DUH�+RPH�
3ULPHU 

· 6HFXUH�2Q-OLQH�$FFHVV 

· <HDU�(QG�5HPLQGHUV 

+ROLGD\�2IILFH�+RXUV 

'HFHPEHU��� 
��DP—��SP 

 
'HFHPEHU����WR�-DQXDU\�� 

2IILFH�&ORVHG 

 
9RLFHPDLO�DQG�H-PDLO�ZLOO�EH 
PRQLWRUHG�IRU�HPHUJHQFLHV 

'HFHPEHU����WR��� 

 7LPH�ZLOO�WHOO���%XW������EXVLQHVV�OHDG�
HUV�KDYH�GHFODUHG�D�QHZ�OHYHO�RI�FRUSR�
UDWH�UHVSRQVLELOLW\���,�FDQ�RQO\�LPDJLQH�
WKDW�WKLV�LV�D�JRRG�WKLQJ� 



 
 $V�SDUW�RI�HDFK�\HDU¶V�WD[�ILOLQJ�\RX�
DUH�UHTXLUHG�WR�UHSRUW�\RXU�LQFRPH�IRU�WKH�
FDOHQGDU�\HDU���'R�\RX�HYHU�ILQG�\RXUVHOI�
ORRNLQJ�DW�WKDW�GROODU�ILJXUH�DQG�ZRQGHU�
LQJ�ZKHUH�DOO�WKH�PRQH\�ZHQW"��,I�VR��
\RX¶UH�QRW�DORQH���0DQ\�SHRSOH�ZRQGHU�
KRZ�WKH\�FDQ�VDYH�IRU�WKHLU�ORQJ-WHUP�
JRDOV�ZKLOH�VWLOO�KDYLQJ�D�UHDVRQDEOH�OLIH�
VW\OH�WRGD\���6SHQGLQJ�D�OLWWOH�WLPH�DQDO\]�
LQJ�ZKHUH�WKH�PRQH\�JRHV�FDQ�KHOS�WR�
UHDFK�\RXU�SHUVRQDO�ILQDQFLDO�JRDOV� 

��+HUH�LV�DQ�DSSURDFK�XVHG�VXFFHVVIXOO\�
E\�PDQ\�FOLHQWV� 

(VWDEOLVK�D�ILJXUH�IRU�\RXU�\HDUO\�
KRXVHKROG�LQFRPH��DIWHU�WD[HV�DQG�RWK�
HU�GHGXFWLRQV�� 

)LJXUH�RXW�ZKDW�LW�FRVWV�\RX�WR�OLYH���
,QFOXGH�DOO�RI�\RXU�OLYLQJ�H[SHQVHV�DV�ZHOO�
DV�DQ\�LPSRUWDQW�GLVFUHWLRQDU\�H[SHQVHV�
OLNH�KREELHV�DQG�YDFDWLRQV���,QFOXGH�
DQ\�RQJRLQJ�LQYHVWLQJ�DFWLYLW\�DQG�GHEW�
VHUYLFH�DV�SDUW�RI�WKLV�ILJXUH���'RQ¶W�
ZRUU\�DERXW�EHLQJ�SHUIHFWO\�DFFXUDWH��
MXVW�WU\�DQG�FRPH�XS�ZLWK�D�ILJXUH�WKDW�
LV�UHDVRQDEOH� 

&DOFXODWH�WKH�H[FHVV�FDVK�DYDLODEOH����
7KHRUHWLFDOO\��WKH�GLIIHUHQFH�EHWZHHQ�
WKH�DERYH�ILJXUHV�VKRXOG�EH�DYDLODEOH�
IRU�ORQJ-WHUP�VDYLQJV�RU�IRU�UHDFKLQJ�
RWKHU�ILQDQFLDO�JRDOV�OLNH�GHEW�UHGXFWLRQ���
,V�WKH�ILJXUH�\RX�KDYH�DUULYHG�DW�D�UHDO�
LVWLF�UHSUHVHQWDWLRQ�RI�ZKDW�EXLOGV�XS�LQ�
\RXU�EDQN�DFFRXQW�RYHU�D�RQH�\HDU�
SHULRG"��,Q�RXU�H[SHULHQFH��WKH�DQVZHU�
KHUH�LV�PRVW�RIWHQ�µQR�¶���7KH�ILJXUH�LV�
XVXDOO\�FRQVLGHUDEO\�PRUH�WKDQ�ZKDW�\RX�
DUH�DFWXDOO\�VDYLQJ� 

*R�RQ�D�PRQH\�KXQW���:KDW�WKLQJV�KDYH�
\RX�VSHQW�PRQH\�RQ�WKDW�DUH�QRW�DFFRXQW�
HG�IRU�LQ�VWHS�RQH"��$�TXLFN�VFDQ�RI�\RXU�
FUHGLW�FDUG�ELOOV�DQG�\RXU�EDQN�VWDWHPHQW�
PD\�SURYLGH�VRPH�LQVLJKW���,I�WKH�H[SHQG�
LWXUHV�\RX�ILQG�UHSUHVHQW�UHJXODU�RQJRLQJ�
H[SHQVHV��RU�SURYLGH�UHDO�YDOXH�WR�\RX�
DQG�\RXU�IDPLO\��DGG�WKHP�WR�WKH�QXPEHU�
\RX�FDPH�XS�ZLWK�HDUOLHU� 

&OHDUO\�VWDWH�\RXU�VDYLQJV�JRDO���7KH�
QHZ�VDYLQJV�ILJXUH�HVWDEOLVKHG�DIWHU�PDN�
LQJ�WKH�DGMXVWPHQWV�WR�\RXU�H[SHQVHV�LV�

SUREDEO\�VWLOO�KLJKHU�WKDQ�WKH�DPRXQW�\RX�
DUH�VDYLQJ�HDFK�\HDU��EXW�FRQVLGHU�PDN�
LQJ�WKLV�\RXU�VDYLQJV�JRDO���'LYLGH�WKH�
\HDUO\�ILJXUH�E\����DQG�FRPPLW�WR�VDYLQJ�
WKLV�DPRXQW�HDFK�PRQWK���:H�UHIHU�WR�WKLV�
DV�D�VWUHWFK�JRDO��RQH�WKDW�FDQ�EH�
UHDFKHG�EXW�WKDW�UHTXLUHV�D�OLWWOH�HIIRUW� 

$XWRPDWH�LW���6HW�XS�\RXU�VDYLQJV�SODQ�
XVLQJ�DQ�DXWRPDWLF�PRQWKO\�SD\PHQW�
IURP�\RXU�EDQN�DFFRXQW���7KLV�VHWV�D�KLJK�
SULRULW\�WR�\RXU�VDYLQJV�WDUJHWV�DQG�VRPH�
KRZ�PDNHV�WKH�SURFHVV�PRUH�SDLQOHVV���
3HRSOH�RIWHQ�VD\�WKDW�RQFH�WKH�PRQH\�LV�
JRQH�IURP�WKH�EDQN�DFFRXQW��WKH\�GRQ¶W�
PLVV�LW���6RPH�SHRSOH�DOVR�VSHQG�PRUH�
PRQH\�ZKHQ�WKHUH�LV�H[WUD�VORVKLQJ�
DURXQG�LQ�WKHLU�EDQN�DFFRXQW��VR�FDUYH�LW�
RII�VR�WKDW�LW¶V�QRW�EXUQLQJ�D�KROH�LQ�\RXU�
SRFNHW���2QFH�LQ�\RXU�VDYLQJV��FRQVLGHU�LW�
JRQH� 

7LS���,I�WKH�FRPPLWPHQW�PDNHV�\RX�QHUY�
RXV��GLUHFW�WKH�VDYLQJV�DPRXQW�WR�DQ�LQ�
YHVWPHQW�WKDW�������KDV�OLWWOH�RU�QR�ULVN�����
LV�YHU\�OLTXLG��HDV\�WR�FDVK�LQ���DQG����KDV�
QR�SHQDOW\�DVVRFLDWHG�ZLWK�ZLWKGUDZDOV���
+LJK�LQWHUHVW�VDYLQJV�DFFRXQWV�DQG�PRQ�
H\�PDUNHW�IXQGV�DUH�WZR�SRVVLELOLWLHV���
7KLV�LV�WKH�µWUDLQLQJ�ZKHHOV¶�VWDJH���2QFH�
\RX�EHFRPH�FRPIRUWDEOH�ZLWK�WKH�
DPRXQWV�EHLQJ�VDYHG��FRQVLGHU�PRYLQJ�WR�
DQ�LQYHVWPHQW�YHKLFOH�ZKLFK�KDV�FKDUDF�
WHULVWLFV�VXLWHG�WR�\RXU�REMHFWLYHV�DQG�
WLPH�KRUL]RQ� 

 7KLV�DSSURDFK�FDQ�EHQHILW�LQYHVWRUV�

DW�PDQ\�GLIIHUHQW�VWDJHV�RI�OLIH���)RU�LQ�
YHVWRUV�FRQWHPSODWLQJ�UHWLUHPHQW��WKLV�
DSSURDFK�KDV�D�WZR-SURQJHG�EHQHILW��LW�
JLYHV�WKHP�D�IHHO�IRU�OLYLQJ�RQ�D�ORZHU�
OHYHO�RI�LQFRPH��DV�WKH\�PD\�QHHG�WR�LQ�
UHWLUHPHQW���ZKLOH�DW�WKH�VDPH�WLPH�KHOS�
LQJ�WKHP�WR�DFFXPXODWH�ORQJ-WHUP�VDY�
LQJV�WKDW�FDQ�EH�XVHG�WR�SURYLGH�DGGHG�
OLIHVW\OH�EHQHILWV�LQ�UHWLUHPHQW���<RXQJHU�
LQYHVWRUV�RQ�WKH�RWKHU�KDQG��EHQHILW�
JUHDWO\�IURP�WKH�GHYHORSPHQW�RI�JRRG�
VDYLQJ�KDELWV���$�FRPPLWPHQW�WR�VDYLQJ�
IRUFHV�\RX�WR�OLYH�VOLJKWO\�µEHORZ�\RXU�
PHDQV¶��DQG�KHOSV�SXW�\RX�LQ�D�SRVLWLRQ�RI�
ILQDQFLDO�VWUHQJWK���,W�JLYHV�\RX�FKRLFHV�
GRZQ�WKH�URDG�WKDW�\RX�PD\�QRW�KDYH�
RWKHUZLVH� 

 7KH�ILQDQFLDO�SODQQLQJ�SURFHVV�ZH�
ZRUN�WKURXJK�ZLWK�RXU�FOLHQWV�LQFOXGHV�
HVWDEOLVKLQJ�WKHVH�LQFRPH�DQG�H[SHQVH�
ILJXUHV��HVWLPDWLQJ�WKH�ORQJ-WHUP�ILQDQFLDO�
QHHGV��DQG�VHWWLQJ�WKH�VDYLQJV�WDUJHWV���
7KH�UHVXOWLQJ�ZULWWHQ�,QFRPH�	�([SHQVH�
0RGHO�SURYLGHV�D�IUDPHZRUN�IRU�WKHVH�
ILQDQFLDO�GHFLVLRQV� 

 7KH�NH\�WR�HVWDEOLVKLQJ�DQ�HIIHFWLYH�
VDYLQJV�SURJUDP�LV�WKH�UHFRJQLWLRQ�WKDW���
VRPH�WKLQJV�\RX�VSHQG�PRQH\�RQ�SUR�
YLGH�UHDO�YDOXH�WR�\RXU�OLIH��ZKLOH�RWKHUV�
SURYLGH�OLWWOH�RU�QR�YDOXH���,Q�PDQ\�FDVHV��
LI�WKH�ODWWHU�DUH�WDNHQ�RXW�RI�WKH�EXGJHW��
WKH\�DUH�KDUGO\�PLVVHG� 

*HW�VWDUWHG��� 

�$�MRXUQH\�RI�D�WKRXVDQG�PLOHV�EHJLQV�
ZLWK�D�VLQJOH�VWHS���a�/DR�7]X 

,I�WKH�DQDO\VLV�RXWOLQHG�DERYH�VRXQGV�OLNH�
D�ORW�RI�ZRUN��WKHUHE\�FDXVLQJ�\RX�WR�SUR�
FUDVWLQDWH��WKHQ�WU\�DQ�HYHQ�VLPSOHU�PHWK�
RG���'HFLGH�DQ�DPRXQW�EDVHG�RQ�\RXU�
LQWXLWLRQ��RQH�WKDW�VHHPV�OLNH�D�ELW�RI�D�
VWUHWFK��DQG�VWDUW�VDYLQJ�LW���<RX�ZLOO�FHU�
WDLQO\�EH�IXUWKHU�DKHDG�DIWHU�D�\HDU�WKDQ�
\RX�ZRXOG�KDYH�EHHQ�RWKHUZLVH� 

,W¶V�6R�+DUG�WR�6DYH���RU�,V�,W" 



 

/RQJ�7HUP�&DUH�+RPHV�LQ�2QWDULR 
 ��0DQ\�RI�RXU�FOLHQWV�KDYH�H[SHUL�
HQFH�QDYLJDWLQJ�WKH�V\VWHP�RI�/RQJ�
7HUP�&DUH��/7&��DYDLODEOH�LQ�2QWDULR���
3HRSOH�EHFRPH�DZDUH�RI�/7&�LQGLUHFW�
O\�E\�HLWKHU�YLVLWLQJ�IULHQGV�RU�UHODWLYHV�
RU�PRUH�GLUHFWO\�ZKHQ�KHOSLQJ�D�ORYHG�
RQH�QHJRWLDWH�WKH�V\VWHP���)RU�WKRVH�
ZKR�KDYH�QR�H[SHULHQFH�ZLWK�/7&��
KHUH�LV�D�EDVLF�SULPHU�WKDW�ZLOO�RXWOLQH�
ZKDW�LW�LV�DQG�VRPH�RI�WKH�WKLQJV�WKDW�
2QWDULR�UHVLGHQWV�PRYLQJ�WRZDUGV�/7&�
FDQ�H[SHFW� 

 /7&�KRPHV�DUH�SDUWLDOO\�VXEVL�
GL]HG�E\�2QWDULR¶V�0LQLVWU\�RI�+HDOWK�
DQG�/RQJ-7HUP�&DUH���6RPH�DUH�UXQ�
SXEOLFO\��IRU�H[DPSOH�E\�WKH�UHJLRQDO�
JRYHUQPHQW��EXW�WKH�PDMRULW\�DUH�SUL�
YDWHO\�UXQ�DV�D�IRU�SURILW�HQWHUSULVH���
%HFDXVH�RI�WKH�JRYHUQPHQW�VXEVLG\��
WKH\�DUH�KHDYLO\�UHJXODWHG��PXFK�PRUH�
VR�WKDQ�RWKHU�UHWLUHPHQW�OLYLQJ�DU�
UDQJHPHQWV���5HVLGHQWV�SD\�DQ�
DPRXQW�VSHFLILHG�E\�WKHVH�UHJXODWLRQV���
7KLV�DPRXQW�ZLOO�GLIIHU�GHSHQGLQJ�RQ�
WKH�W\SH�RI�DFFRPPRGDWLRQ��EDVLF��
VHPL-SULYDWH��RU�SULYDWH���DQG�WKH�FODV�
VLILFDWLRQ�RI�WKH�SDUWLFXODU�KRPH�DV�VHW�
RXW�E\�WKH�PLQLVWU\�VWDQGDUG���7KLQJV�
OLNH�WKH�DJH�RI�WKH�IDFLOLW\�ZLOO�HIIHFW�
WKLV�FODVVLILFDWLRQ���&XUUHQWO\�WKH�
PRQWKO\�H[SHQVH�UDQJHV�IURP�
����������SHU�PRQWK�IRU�EDVLF�DFFRP�
PRGDWLRQ�WR�����������SHU�PRQWK�IRU�
SULYDWH�DFFRPPRGDWLRQ�LQ�D�FODVV�$�
KRPH���:KDW�LV�FRQVLGHUHG�EDVLF�DF�
FRPPRGDWLRQ�PD\�YDU\�IURP�RQH�
KRPH�WR�DQRWKHU� 

 )XUWKHU�VXEVLG\�FDQ�EH�DWWDLQHG�RQ�
DQ�LQGLYLGXDO�EDVLV�EDVHG�RQ�ILQDQFLDO�
QHHG���7KLV�LV�RQO\�DYDLODEOH�IRU�EDVLF�
DFFRPPRGDWLRQ�DQG�QRW�IRU�SULYDWH�RU�
VHPL-SULYDWH���,Q�RUGHU�WR�TXDOLI\�IRU�D�
UDWH�UHGXFWLRQ��WKH�LQGLYLGXDO�PXVW�
SURYH�ILQDQFLDO�QHHG�WKURXJK�GLVFOR�
VXUH�RI�DOO�VRXUFHV�RI�LQFRPH��DQG�
PXVW�EH�WDNLQJ�DGYDQWDJH�RI�DOO�JRY�
HUQPHQW�LQFRPH�DVVLVWDQFH�SURJUDPV�
IRU�ZKLFK�WKH\�DUH�HOLJLEOH���7KHUH�LV�QR�
DVVHW�WHVW�IRU�WKLV�UDWH�UHGXFWLRQ�
WKRXJK��VR�WKHUH�LV�QR�UHTXLUHPHQW�WR�
GLVFORVH�LQIRUPDWLRQ�SHUWDLQLQJ�WR�EDQN�
DFFRXQWV��VDYLQJV��5,)V��HWF� 

 /RQJ�7HUP�&DUH�KRPHV�SURYLGH�D�
KLJKHU�OHYHO�RI�FDUH�WKDQ�LV�W\SLFDOO\�
DYDLODEOH�WKURXJK�RWKHU�UHWLUHPHQW�
DFFRPPRGDWLRQ���$Q�DVVLVWHG�OLYLQJ�
DUUDQJHPHQW�LQ�D�UHWLUHPHQW�ORGJH�
ZRXOG�EH�WKH�FORVHVW�WR�WKLV�OHYHO�RI�
FDUH��EXW�PDQ\�DGGLWLRQDO�FDUH�KRXUV�
EH\RQG�ZKDW�LV�XVXDOO\�SURYLGHG�ZRXOG�
EH�QHHGHG�LQ�RUGHU�WR�EULQJ�LW�XS�WR�

WKDW�RI�/7&���7KHVH�KRXUV�FDQ�EH�SXW�
LQ�SODFH�E\�µD�OD�FDUWH¶�DGGLWLRQDO�RIIHU�
LQJV�IURP�WKH�UHWLUHPHQW�ORGJH�RU�E\�
XVLQJ�WKLUG�SDUW\�SURYLGHUV��VRPH�RI�
ZKLFK�PD\�EH�VXEVLGL]HG���EXW�ERWK�RI�
WKHVH�RSWLRQV�FDQ�EHFRPH�YHU\�H[�
SHQVLYH���/7&�KRPHV�DUH�RIWHQ�PRUH�
PRGHVW�LQ�WHUPV�RI�WKHLU�IDFLOLWLHV�WKDQ�
UHWLUHPHQW�ORGJHV��EXW�IRU�WKRVH�LQ�
QHHG�RI�WKLV�OHYHO�RI�FDUH�WKLV�EHFRPHV�
D�YHU\�VHFRQGDU\�FRQVLGHUDWLRQ� 

 %HFDXVH�/7&�KRPHV�KDYH�VRPH�
REYLRXV�EHQHILWV��DQ�LQGLYLGXDO�FDQ�
VSHQG�PRQWKV�RU�\HDUV�ZDLWLQJ�IRU�D�
VSDFH���,QGLYLGXDOV�DUH�UDQNHG�LQ�WHUPV�
RI�QHHG�ZLWK�WKH�KLJKHVW�OHYHO�EHLQJ�
µFULVLV¶���(YHQ�WKRVH�UDQNHG�DW�WKLV�OHY�
HO�DUH�IXUWKHU�FDWHJRUL]HG���$SSOLFDWLRQ�
IRU�D�VSDFH�LQ�/7&�LV�PDGH�WKURXJK�
WKH�/RFDO�+HDOWK�,QWHJUDWLRQ�1HWZRUN�
�/+,1-�IRUPHUO\�UHIHUUHG�WR�DV�&&$&����
7KLV�DSSOLFDWLRQ�SURFHVV�LQFOXGHV�ERWK�
SDSHUZRUN�DQG�DQ�DVVHVVPHQW�RI�WKH�
LQGLYLGXDO� 

 $V�SDUW�RI�WKLV�DSSOLFDWLRQ�D�
OLVW�RI�DFFHSWDEOH�KRPHV��E\�RU�
GHU�RI�SUHIHUHQFH��PXVW�EH�SUR�
YLGHG�E\�WKH�LQGLYLGXDO�RU�WKHLU�
UHSUHVHQWDWLYH���3XWWLQJ�WKLV�WR�
JHWKHU�LQYROYHV�VRPH�UHVHDUFK��
XVXDOO\�LQFOXGLQJ�ERWK�D�UHYLHZ�RI�

µZDLW�OLVW¶�GDWD��ZKLFK�LV�DYDLODEOH�RQ-
OLQH���DQG�RQ-VLWH�IDFLOLW\�WRXUV��ZKLFK�
DUH�DUUDQJHG�GLUHFWO\�ZLWK�HDFK�/7&�
KRPH���8S�WR�ILYH�GLIIHUHQW�KRPHV�FDQ�
EH�OLVWHG��DQG�LQ�WKH�FDVH�RI�DQ�LQGLYLG�
XDO�FODVVLILHG�DV�µFULVLV¶��PDQ\�PRUH�
PD\�EH�SHUPLWWHG� 

 2QFH�WKH�DSSOLFDWLRQ�KDV�EHHQ�
FRPSOHWHG��WKH�ZDLW�EHJLQV�IRU�ZKDW�LV�
WHUPHG�D�µEHG�RIIHU¶���$�EHG�RIIHU�LV�
UHFHLYHG�GLUHFWO\�IURP�/+,1�SHUVRQQHO�
�QRW�IURP�WKH�KRPH�LWVHOI���DQG�WKHUH�LV�
D�YHU\�VSHFLILF�SURWRFRO���7KH�LQGLYLGX�
DO�RU�WKHLU�UHSUHVHQWDWLYH�LV�JLYHQ����
KRXUV�WR�UHVSRQG�WR�WKH�RIIHU���,W�LV�YHU\�
LPSRUWDQW�WR�XQGHUVWDQG�WKH�SURWRFRO�
KHUH���,I�DQ�RIIHU�LV�WXUQHG�GRZQ��WKH�
LQGLYLGXDO�PXVW�VWDUW�WKH�DSSOLFDWLRQ�
SURFHVV�RYHU�DJDLQ��DQG�WKH\�PXVW�
ZDLW�D�SHULRG�RI����ZHHNV�EHIRUH�WKH\�
PD\�GR�VR���1RW�RQO\�WKDW��LI�WKH\�DUH�
UHFHLYLQJ�DQ\�DGGLWLRQDO�VXEVLGL]HG�
FDUH�WKURXJK�WKH�/+,1��ZKLFK�LV�YHU\�
OLNHO\�IRU�D�SHUVRQ�ZKR�LV�D�FDQGLGDWH�
IRU�/7&��WKDW�FDUH�VWRSV� 

 ,W�LV�WKHUHIRUH�FULWLFDO�WKDW�QR�IDFLOL�
WLHV�DUH�LQFOXGHG�RQ�WKH�OLVW�WKDW�WKH�
LQGLYLGXDO�RU�WKHLU�UHSUHVHQWDWLYH�DUH�
QRW�ZLOOLQJ�WR�DFFHSW���2FFXSDQF\�LV�
UHTXLUHG�ZLWKLQ���GD\V�RI�WKH�RIIHU���
$GGLWLRQDO�EHG�RIIHUV�PD\�FRPH�EH�
WZHHQ�WKH�WLPH�RI�DFFHSWDQFH�DQG�WKH�
RFFXSDQF\�GDWH�LQGLFDWHG�E\�WKH�/7&�
KRPH���,I�WKH�ILUVW�RIIHU�FDPH�IURP�D�
KRPH�ZKLFK�ZDV�QRW�WKH�ILUVW�FKRLFH��LW�
LV�LPSRUWDQW�WKDW�/+,1�VWDII�DUH�PDGH�
DZDUH�WKDW�RWKHU�RIIHUV�ZLOO�EH�FRQVLG�
HUHG�XQWLO�RFFXSDQF\� 

 /RQJ�7HUP�&DUH�KRPHV�SURYLGH�DQ�
HVVHQWLDO�VHUYLFH�WR�PDQ\�2QWDULDQV��
EXW�WKH�OHDUQLQJ�FXUYH�IRU�QDYLJDWLQJ�
WKH�V\VWHP�LV�VWHHS���+RPHZRUN�GRQH�
LQ�DGYDQFH�ZLOO�EH�YHU\�ZRUWKZKLOH� 

6HFXUH�2QOLQH�&OLHQW�3RUWDO 

'LG�\RX�NQRZ�WKDW�6WHUOLQJ�0XWXDOV�,QF��RIIHUV�DOO�FOLHQWV�VHFXUH�
RQOLQH�DFFHVV�WR�WKHLU�DFFRXQW�LQIRUPDWLRQ"��7KLV�SRUWDO�DOVR�SUR�
YLGHV�XV�ZLWK�D�YHU\�VHFXUH�ZD\�WR�HOHFWURQLFDOO\�H[FKDQJH�GRFX�
PHQWV�ZLWK�FOLHQWV���,I�\RX�ZRXOG�OLNH�WR�GLVFXVV�WKH�EHQHILWV�RI�WKH�
SRUWDO�RU�\RX�ZRXOG�OLNH�WR�JHW�VWDUWHG�ZLWK�LW��SOHDVH�OHW�XV�NQRZ���
7KH�VHW-XS�LV�YHU\�HDV\� 



&RQWDFW�8V 
����:HEHU�6W��1 
/RZHU�6XLWH�� 
:DWHUORR��21 
1�-��+� 

3KRQH������-���-����
)D[������-���-���� 
 
(-PDLO���MRKQD#MDUPVWURQJ�FD 
 
:HEVLWH���ZZZ�MDUPVWURQJ�FD 

1RWH���0XWXDO�IXQGV�DUH�VROG�E\�VLPSOLILHG�SURVSHFWXV�RQO\���%HIRUH�LQYHVWLQJ��REWDLQ�D�FRS\�RI�WKH�SURVSHFWXV�DQG�UHDG�LW�FDUHIXOO\���8QLW�YDOXHV�DQG�LQYHVWPHQW�
UHWXUQV�IRU�PXWXDO�IXQGV�DUH�QRW�JXDUDQWHHG�DQG�ZLOO�IOXFWXDWH���0XWXDO�IXQGV�DUH�VROG�WKURXJK�6WHUOLQJ�0XWXDOV�,QF���&)3��LV�D�FHUWLILFDWLRQ�WUDGHPDUN�RZQHG�RXWVLGH�
WKH�8�6��E\�)LQDQFLDO�3ODQQLQJ�6WDQGDUGV�%RDUG�/WG���)36%���)LQDQFLDO�3ODQQLQJ�6WDQGDUGV�&RXQFLO�LV�WKH�PDUNV�OLFHQVLQJ�DXWKRULW\�IRU�WKH�&)3�PDUNV�LQ�&DQDGD��
WKURXJK�DJUHHPHQW�ZLWK�)36%���9LHZV�H[SUHVVHG�KHUH�DUH�WKDW�RI�WKH�DGYLVRU�DQG�DUH�QRW�QHFHVVDULO\�VKDUHG�E\�6WHUOLQJ�0XWXDOV�,QF� 

 -RKQ�$UPVWURQJ�LV�D�&ਤ਱ਲ਼ਨਥਨਤਣ�)ਨਭਠਭਢਨਠਫ�3ਫਠਭਭਤ਱���)LQDQ�
FLDO�SODQQLQJ�DQG�ILQDQFLDO�SODQQLQJ�HGXFDWLRQ�DUH�KLV�NH\�DUHDV�
RI�LQWHUHVW�DQG�H[SHUWLVH� 

 $FKLHYLQJ�EDODQFH�LQ�RXU�OLYHV�LV�FULWLFDO��D�EDODQFH�EHWZHHQ�
ZRUN�DQG�IDPLO\��D�EDODQFH�EHWZHHQ�OLYLQJ�IRU�WRGD\�DQG�SODQQLQJ�
IRU�WKH�IXWXUH���%HFDXVH�ZH�DOO�KDYH�FRPSHWLQJ�JRDOV��VWULYLQJ�IRU�
EDODQFH�LQIOXHQFHV�PDQ\�GHFLVLRQV�LQ�RXU�GD\-WR-GD\�OLYHV���2QH�
WKLQJ�LV�FHUWDLQ��WKH�MXJJOLQJ�DFW�ZH�GR�UHTXLUHV�D�ORQJ-WHUP�YLHZ���
6RPHWLPHV�ZH�QHHG�WR�WDNH�D�VWHS�EDFN�WR�SXW�WKLQJV�LQWR�SHU�
VSHFWLYH� 

 ,W�PD\�VRXQG�FOLFKp��EXW�KDYLQJ�D�SODQ�LQ�SODFH�JRHV�D�ORQJ�
ZD\�LQ�KHOSLQJ�WR�DFKLHYH�ERWK�RXU�ORQJ�DQG�VKRUW-WHUP�JRDOV���
6LPSO\�SXW��SODQQLQJ�DVVLVWDQFH�LV�WKH�VHUYLFH�ZH�SURYLGH��:H�
DUH�FRPPLWWHG�WR�KHOSLQJ�\RX�ILQG�WKDW�ORQJ-WHUP�YLHZ�IRU�WKH�
JRRG�RI�WRGD\�DQG�WRPRUURZ� 

1HZVOHWWHU�(GLWRU���5LFK�:HLOHU 

¥&KDULWDEOH�&RQWULEXWLRQV�GHDGOLQH�IRU�

WKH������WD[�\HDU�LV�'HFHPEHU���VW���
5HPHPEHU�WKDW�DQQXDO�FXPXODWLYH�GR�
QDWLRQ�DPRXQWV�RYHU������UHFHLYH�D�WD[�
FUHGLW�RI�������)DPLO\�FRQWULEXWLRQV�FDQ�
EH�JURXSHG�LQ�RUGHU�WR�PD[LPL]H�WKH�
DPRXQW�RYHU��������7KH�ERWWRP�OLQH��
GRQDWLRQV�RYHU������RQO\�FRVW�\RX�
DERXW����FHQWV�RQ�WKH�GROODU��VR�GRQ¶W�
KHVLWDWH�WR�JLYH� 

¥�����WD[�\HDU�5HJLVWHUHG�5HWLUHPHQW�

6DYLQJV�3ODQ��5563��FRQWULEXWLRQ�
GHDGOLQH�LV�)HEUXDU\���������� 

¥7D[�)UHH�6DYLQJV�$FFRXQW�FRQWULEXWLRQ�

URRP�LQFUHDVHV�E\��������IRU�&DQDGL�
DQV�RYHU�WKH�DJH�RI����DV�RI�-DQXDU\����
�������$IWHU�-DQXDU\��VW��LQYHVWRUV�FDQ�
UH-FRQWULEXWH�DPRXQWV�ZLWKGUDZQ�IURP�
WKHLU�7)6$V�LQ������ 

¥)RU�1RQ-UHJLVWHUHG�,QYHVWPHQW�$F�

FRXQWV��FKHFN�\RXU�\HDU�HQG�IXQG�
FRPSDQ\�VWDWHPHQWV�IRU�FDSLWDO�JDLQV�
RU�ORVVHV�WULJJHUHG�E\�UHGHPSWLRQV�RU�
VZLWFKHV�PDGH�GXULQJ�WKH�FDOHQGDU�
\HDU���7KHVH�PD\�EH�LQFOXGHG�RQ�D�
IRUP�LGHQWLILHG�DV�D�7������EXW�NHHS�LQ�
PLQG�WKDW�WKH�7��	�7��VOLSV�LVVXHG�E\�
WKH�IXQG�FRPSDQLHV�GR�QRW�UHIOHFW�WKH�

WD[�FRQVHTXHQFHV�RI�LQYHVWRU�DFWLYLW\��
WKH\�UHIOHFW�RQO\�WKH�GHWDLOV�RI�IXQG�GLV�
WULEXWLRQV�SDLG�RXW�LQ�FDVK�RU�UHLQYHVWHG�
LQ�WKH�IXQG���:H�DUH�KDSS\�WR�SURYLGH�
DGGLWLRQDO�GHWDLOV�XSRQ�UHTXHVW�IRU�DQ\�
JDLQV�RU�ORVVHV�WULJJHUHG�GXULQJ�WKH�
\HDU� 

¥�����,QFRPH�7D[—,I�\RX�KDYH�DQ\�

TXHVWLRQV�UHJDUGLQJ�ZKDW�LV�UHTXLUHG�
IRU�LQYHVWPHQW�UHODWHG�WD[�UHSRUWLQJ�
GRFXPHQWDWLRQ��SOHDVH�GR�QRW�KHVLWDWH�
WR�FRQWDFW�RXU�RIILFH���:H�ZRXOG�EH�
KDSS\�WR�SURYLGH�D�VXPPDU\�RI�WKH�
GRFXPHQWDWLRQ�\RX�VKRXOG�KDYH���:H�
DUH�DOVR�DEOH�WR�GRZQORDG�PDQ\�RI�WKH�
GRFXPHQWV�WKDW�\RX�PD\�QRW�EH�DEOH�WR�
SXW�\RXU�KDQGV�RQ�� 

,PSRUWDQW�<HDU�(QG�5HPLQGHUV� 

Thank you for your friendship and support in 2019! 

John        Sharon         Joe         Rich 


