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-RKQ�$UPVWURQJ��&)3��� 'HFHPEHU����� 

 �7KHUH�LV�QR�GRXEW�DERXW�
LW«������KDV�EHHQ�D�YRODWLOH�
\HDU�LQ�WKH�LQYHVWPHQW�PDU�
NHWV���,QYHVWPHQW�YDOXHV�DUH�
FHUWDLQO\�GRZQ�VLQFH�WKH�
VWDUW�RI�WKH�\HDU��ZLWK�WKH�
PRVW�GUDPDWLF�GRZQZDUG�
PRYHPHQW�KDSSHQLQJ�VLQFH�
WKH�EHJLQQLQJ�RI�2FWREHU���
+HUH�DUH�D�IHZ�WKLQJV�WR�
NHHS�LQ�PLQG�ZKHQ�UHYLHZ�
LQJ�\RXU�\HDU�HQG�VWDWH�
PHQWV���0DQ\�RI�\RX�YHWHUDQ�
LQYHVWRUV�KDYH�KHDUG�WKHVH�
SRLQWV�EHIRUH��EXW�LW�QHYHU�
KXUWV�WR�KHDU�WKHP�DJDLQ� 

 &RUUHFWLRQV�DUH�D�QRUPDO�
SDUW�RI�D�PDUNHW�F\FOH���0RVW�
RI�XV�KDYH�EHHQ�KHUH�EH�
IRUH��DQG�ZH�ZLOO�FHUWDLQO\�EH�
KHUH�DJDLQ���$V�LW�LV�RIWHQ�
VDLG��ZKLOH�KLVWRU\�PD\�QRW�
UHSHDW�LWVHOI��LW�GRHV�XVXDOO\�
UK\PH���3HULRGV�RI�GRZQ�
ZDUG�PRYLQJ�PDUNHWV�DUH�
LQHYLWDEO\�IROORZHG�E\�VRPH�
VRUW�RI�UHERXQG���:H�MXVW�
GRQ¶W�NQRZ�ZKHQ� 

 7KLQJV�DUH�RIWHQ�QRW�DV�
EDG�DV�\RX�PD\�WKLQN���7KH�
PHGLD�ORYHV�WR�WHOO�XV�WKDW�
WKH�VN\�LV�IDOOLQJ���2Q�WRS�RI�
WKDW��D�ZHOO�GLYHUVLILHG�SRUW�
IROLR�XVXDOO\�ZHDWKHUV�WKH�
VWRUP�LQ�D�ZD\�WKDW�WKH�LQGL�
FHV�WKDW�PHGLD�UHSRUWV�UHIHU�
WR�RIWHQ�GR�QRW� 

 ,W�VHHPV�WR�EH�KXPDQ�

QDWXUH�WR�ORRN�DW�LQYHVWPHQW�
JURZWK�RQ�D�SHUFHQWDJH�
EDVLV�DQG�LQYHVWPHQW�ORVV�
RQ�D�QRPLQDO�EDVLV���,Q�RWKHU�
ZRUGV��ZKHQ�\RXU�LQYHVW�
PHQWV�DUH�XS�LQ�YDOXH�\RX�
PLJKW�VD\�VRPHWKLQJ�OLNH�³,�
PDGH����ODVW�\HDU´��DV�RS�
SRVHG�WR�ZKHQ�\RXU�LQYHVW�
PHQWV�DUH�GRZQ�LQ�YDOXH�
DQG�\RX�VD\�³,�ORVW��������´���
9LHZLQJ�LQYHVWPHQW�XSV�DQG�
GRZQV�RQ�D�SHUFHQWDJH�ED�
VLV�SURYLGHV�DQ�LPSRUWDQW�
SHUVSHFWLYH�WKDW�WKH�QRPLQDO�
ILJXUH�GRHV�QRW���7KH�ODUJHU�
WKH�VL]H�RI�WKH�DFFRXQW��WKH�
ODUJHU�WKH�GROODU�YDOXH�VZLQJ�
ZLOO�EH—LQ�ERWK�GLUHFWLRQV���
.HHS�WKLV�LQ�PLQG� 

 7KLV�LV�JRLQJ�WR�VRXQG�
OLNH�D�ELW�RI�D�SDW�DQVZHU��
EXW�DODV��LW�LV�WUXH���.HHS�
LQYHVWPHQW�WLPH�IUDPHV�IURQW�
RI�PLQG���0HGLXP�WR�ORQJ�
WHUP�PRQH\�LQYHVWHG�LQ�D�
ZHOO�GLYHUVLILHG�SRUWIROLR�KDV�
WLPH�RQ�LWV�VLGH���7KH�PDLQ�
WKUHDW�WR�ILQDQFLDO�ZHOO-EHLQJ�
LV�RIWHQ�UDVK�GHFLVLRQV�PDGH�
LQ�WKH�VKRUW�WHUP���9LHZ�\RXU�
LQYHVWPHQWV�LQ�WHUPV�RI�\RXU�
RYHUDOO�ILQDQFLDO�VLWXDWLRQ��
QRW�LQ�LVRODWLRQ���$�GRZQ�
ZDUG�DGMXVWPHQW�LQ�LQYHVW�
PHQW�YDOXHV�PD\�PDNH�YHU\�
OLWWOH�GLIIHUHQFH�LQ�\RXU�ILQDQ�
FLDO�VLWXDWLRQ�RYHU�WLPH���
2IWHQ�D�UHYLHZ�RI�\RXU�5H�
WLUHPHQW�,QFRPH�0RGHO�LV�DOO�

WKDW�LW�WDNHV�WR�SXW�WKLQJV�LQ�
SHUVSHFWLYH���:H¶UH�KDSS\�WR�
KHOS�ZLWK�WKDW� 

 ,QYHVWRUV�VWLOO�LQ�WKH�DF�
FXPXODWLRQ�SKDVH�RI�WKHLU�
LQYHVWPHQW�FDUHHU�VKRXOG�
YLHZ�WLPHV�RI�FRUUHFWLRQ�DV�
DQ�RSSRUWXQLW\���,QYHVWPHQWV�
PDGH�GXULQJ�SHULRGV�ZKHQ�
LQYHVWPHQW�PDUNHWV�DUH�
GRZQ�ZLOO�SURYH�WR�EH�YHU\�
EHQHILFLDO�JLYHQ�WLPH���7KHVH�
QRW-VR-HDV\-WR-PDNH�EX\V�
DUH�KHOSIXO�LQ�ERRVWLQJ�\RXU�
DYHUDJH�UDWH�RI�UHWXUQ�RYHU�
WKH�ORQJ�KDXO���,Q�IDFW��PDQ\�
LQYHVWPHQW�IXQG�PDQDJHUV�
UHOLVK�WKHVH�SHULRGV�EH�
FDXVH�RI�WKH�RSSRUWXQLW\�
WKH\�SURYLGH���6WRFNV�WKDW�
WKH\�OLNHG�EXW�EHOLHYHG�WR�EH�
RYHU-YDOXHG�PD\�QRZ�EH�
DYDLODEOH�DW�DWWUDFWLYH�SULFHV� 

 ,I�\RX�ILQG�SHULRGV�OLNH�
WKLV�WR�EH�H[FHVVLYHO\�WD[LQJ��
WKHQ�LW�PLJKW�EH�WLPH�WR�UH�
YLVLW�\RXU�ULVN�WROHUDQFH���,W�
PD\�EH�ZRUWK�FRQVLGHULQJ�
WKH�RSWLRQ�RI�UHGXFLQJ�WKH�
ULVN�RI�\RXU�LQYHVWPHQWV�
RYHU�WLPH��DOORZLQJ�\RX�WR�
VOHHS�EHWWHU���5LVN�WROHUDQFH�
LV�D�YHU\�SHUVRQDO�WKLQJ��DQG�
LW�LV�LPSRUWDQW�WR�UHYLHZ�\RXU�
IHHOLQJV�RQ�WKLV�SHULRGLFDOO\���
7KLV�LV�RQH�RI�WKH�µVRIW¶�PRQ�
H\�LVVXHV�WKDW�LV�VRPHWLPHV�
LJQRUHG� 

,Q�7KLV�,VVXH 
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 ,Q�-DQXDU\�RI������JROG�SULFHV�VXUJHG�
WR�RYHU������GROODUV�SHU�RXQFH���,Q�WR�
GD\¶V�GROODUV��L�H��DGMXVWHG�IRU�LQIODWLRQ��
WKDW�LV�RYHU����������$W�WKH�WLPH�,�UHPHP�
EHU�ZDWFKLQJ�QHZV�FRYHUDJH�RI�SHRSOH�
OLQLQJ�XS�WR�EX\�JROG���$GMXVWHG�IRU�LQIOD�
WLRQ�JROG�LV�FXUUHQWO\�WUDGLQJ�DW�DERXW�KDOI�
ZKDW�LW�WUDGHG�IRU�LQ��������2YHU�WKH�\HDUV�
LW�VHHPV�WKHUH�LV�D�SURSHQVLW\�IRU�SHRSOH�
WR�ELG�XS�WKH�SULFH�RI�FHUWDLQ�WKLQJV���7KDW�
SDWWHUQ�VHHPV�WR�UHSHDW�LWVHOI�RYHU�DQG�
RYHU� 
 
 ,Q�WKH�WLPH�,�KDYH�EHHQ�LQ�WKLV�EXVL�
QHVV�,�KDYH�ZLWQHVVHG�WKLV�LUUDWLRQDO�H[X�
EHUDQFH�D�IHZ�WLPHV����:H�KDG�WKH�WHFK�
EXEEOH�LQ�WKH�HDUO\�����V��86�UHDO�HVWDWH�
EXEEOH�LQ�������DQG�ODVW�\HDU�SHRSOH�
ZHUH�WDONLQJ�DERXW�%LWFRLQ�DQG�SRW�VWRFNV�
KHUH�LQ�&DQDGD���,�LPDJLQH�ZH�ZLOO�FRQWLQ�
XH�WR�VHH�WKLV�NLQG�RI�LUUDWLRQDO�H[XEHU�
DQFH�DURXQG�PDQ\�GLIIHUHQW�WKLQJV� 
 
 :KDW�PDNHV�WKHVH�EXEEOHV�RU�H[�
WUHPH�LQFUHDVHV�LQ�YDOXH�RI�D�FHUWDLQ�DV�
VHW�VHHP�VR�DWWUDFWLYH"��,W�VHHPV�WKHUH�LV�
D�EXLOW�LQ�IHDU�RI�EHLQJ�OHIW�RXW�RU�OHIW�EH�
KLQG���$GG�WR�WKLV�WKH�IDFW�WKDW�ZH�KDYH�DOO�
VHHQ�OHJLWLPDWH�RSSRUWXQLWLHV�WR�LQYHVW�
WKDW�ZH�³VKRXOG�KDYH�WDNHQ�DGYDQWDJH�
RI´���(YHQ�D������2-3HH-&KHH�+RFNH\��
:D\QH�*UHW]N\�URRNLH�FDUG�LV�SULFHG�DW�
������������:K\�GLG�,�QRW�NHHS�WKDW�FDUG" 
 
 7KH�VDPH�WKLQJ�KDSSHQV�ZLWK�VWRFNV���
:H�DOO�WKLQN�ZH�VKRXOG�KDYH�ERXJKW�
*RRJOH��0LFURVRIW��$PD]RQ��1HWIOL[�WR�
QDPH�D�IHZ���7KH�EHVW�WLPH�WR�LQYHVW�LQ�
WKRVH�W\SHV�RI�FRPSDQLHV�LV�FORVH�WR�WKH�
VWDUW-XS�RI�WKH�QHZ�FRPSDQ\���7KLV�LV�
ZKHQ�WKH�RSSRUWXQLW\�LV�WKH�JUHDWHVW��EXW�
WKHUH�LV�DOVR�D�ORW�RI�ULVN�WR�LQYHVWLQJ�LQ�
VWDUW-XS�FRPSDQLHV���,W�LV�QRW�ZLVH�WR�LQ�
YHVW�D�VLJQLILFDQW�SRUWLRQ�RI�ORQJ�WHUP�
VDYLQJV�LQ�VWDUW-XSV�GXH�WR�WKH�OHYHO�RI�
ULVN� 
 
 )RU�H[DPSOH�03��FRP�UDLVHG������
PLOOLRQ�GROODUV�LQ�DQ�LQLWLDO�RIIHULQJ�RI�VWRFN�
WR�WKH�SXEOLF�LQ�-XO\�RI�������VWDUW-XS����
:KHUH�LV�03��FRP�QRZ"��,W�VXUH�ORRNHG�
JRRG�DW�WKH�WLPH���+RZ�GLG�ZH�NQRZ�LW�
ZRXOG�EH�L7XQHV�WKDW�ZRXOG�EH�WKH�ELJ�
ZLQQHU"� 
 

 2WKHU�KLJK�IO\LQJ�VWRFN�KDYH�DOVR�
SOXPPHWHG�WR�HDUWK���&RUHO��-'6�8QL�
SKDVH��%ODFNEHUU\��KDYH�DOO�VHHQ�PXFK�
KLJKHU�YDOXHV�WKDQ�WKH\�WUDGH�DW�WRGD\���
&RPSDQLHV��OLNH�1RUWHO��KDYH�DFWXDOO\�
JRQH�EDQNUXSW� 
 
 $�SURIHVVLRQDO�PRQH\�PDQDJHU¶V�MRE�
LV�WR�LQYHVW�PRQH\�ZLWK�DQ�DFFHSWDEOH�
OHYHO�RI�ULVN���7KH\�DFKLHYH�WKLV�E\�EX\LQJ�
SURYHQ�FRPSDQLHV�WKDW�KDYH�DQ�RSSRU�
WXQLW\�WR�JURZ�DQG�WKHQ�EX\LQJ�PDQ\�
FRPSDQLHV��WKHUHIRUH�UHGXFLQJ�WKH�ULVN� 
 
 %LWFRLQ�K\SH�LV�PXFK�KDUGHU�WR�H[�
SODLQ���%LWFRLQ�LV�D�IRUP�RI�EORFN�FKDLQ�RU�
FU\SWRFXUUHQF\���%ORFN�FKDLQV�PD\�RQH�
GD\��IDU�LQ�WKH�IXWXUH��EH�D�OHJLWLPDWH�DO�
WHUQDWLYH�WR�JRYHUQPHQW�LVVXHG�FXUUHQF\���
%LWFRLQ�KDV�EHHQ�DQ�LQWHUHVWLQJ�SURRI�RI�
WKH�FU\SWRFXUUHQF\�FRQFHSW��7KH�SRLQW�
KHUH�LV�%LWFRLQ�ZDV�MXVW�DQRWKHU�KLJK�IO\HU�
WKDW�GLG�FRPH�EDFN�WR�HDUWK���7KHUH�DUH�
PDQ\�EORFN�FKDLQV�QRZ�FRPSHWLQJ�IRU�
FU\SWRFXUUHQF\�GRPLQDQFH���+RZ�ZLOO�WKLV�
SOD\�RXW�RYHU�WLPH"��,�GR�QRW�WKLQN�DQ\�
ERG\�KDV�DQ\�FOHDU�LGHD�RI�KRZ�FU\SWR�
FXUUHQFLHV�ZLOO�HYHQWXDOO\�ILW�LQWR�WKH�H[LVW�
LQJ�HFRQRPLF�IUDPHZRUN���,�GR�NQRZ�
WKHUH�LV�D�ORW�RI�ULVN�LQ�%LWFRLQ� 

 
 &DQDGLDQ�SRW�VWRFNV�KDYH�DOVR�VHHQ�
D�WHUULILF�LQFUHDVH�LQ�YDOXH�IROORZHG�E\�D�
VXEVWDQWLDO�GURS�LQ�SULFH���&DQRS\�*URZWK�
&RUS� �ZHQW�IURP�D�KLJK��QR�SXQ�LQWHQG�
HG��RI�RYHU�����VKDUH�LQ�2FWREHU������WR�
����VKDUH�LQ�'HFHPEHU��������,�GR�QRW�
NQRZ�ZKDW�WKH�FRUUHFW�YDOXH�LV�IRU�WKLV�
NLQG�RI�VWRFN��,�DP�QRW�VXUH�LI�DQ\ERG\�
NQRZV�DW�WKLV�WLPH���,�GR�NQRZ�WKDW�LW�LV�D�
YHU\�ULVN\�LQYHVWPHQW� 
 
 $QRWKHU�DVVHW�WKDW�KDV�KDG�DQ�XQ�
SUHFHGHQWHG�LQFUHDVH�LQ�YDOXH�LV�UHDO-
HVWDWH���7KH�UHDO�HVWDWH�PDUNHW�LV�D�FRP�

SOH[��VHJPHQWHG�PDUNHW���)RU�RXU�SXUSRV�
HV�ZH�ZLOO�ORRN�DW�WKH�7RURQWR�UHVLGHQWLDO�
UHDO�HVWDWH�PDUNHW���)URP�WKH�HQG�RI������
WR�WKH�EHJLQQLQJ�RI������WKH�7RURQWR�UHVL�
GHQWLDO�UHDO-HVWDWH�PDUNHW�DOPRVW�GRX�
EOHG���7KDW�LV�D�VWDJJHULQJ�JURZWK�UDWH�
ZKHQ�RQH�FRQWHPSODWHV�WKH�VL]H�DQG�
YDOXH�RI�WKDW�PDUNHW���0DQ\�H[SHUWV�GR�
QRW�H[SHFW�WKDW�JURZWK�WR�FRQWLQXH���,Q�
IDFW�VLQFH�WKH�EHJLQQLQJ�RI������WR�WKH�
WLPH�RI�ZULWLQJ��7RURQWR�UHDO�HVWDWH�SULFHV�
DUH�GRZQ�DERXW����� 
 
 :LWK�DOO�RI�WKH�RSSRUWXQLWLHV�IRU�VSHFX�
ODWLRQ�DQG�D�JRRG�XQGHUVWDQGLQJ�RI�WKH�
FRQFHSW�RI�LUUDWLRQDO�H[XEHUDQFH��LW�LV�
LPSRUWDQW�WR�NHHS�D�JRRG�SHUVSHFWLYH���
6SHFXODWLRQ�RSSRUWXQLWLHV�PDNH�JRRG�
ZDWHU�FRROHU�FKLW�FKDW�DQG�JRRG�KHDG�
OLQHV���6SHFXODWLRQ�FDQ�EH�YHU\�GDQJHU�
RXV���6SHFXODWLYH�DVVHWV�VKRXOG�EH�DYRLG�
HG�LQ�ORQJ�WHUP�VDYLQJV��7KH�XOWLPDWH�
JRDOV�RI�ORQJ�WHUP�VDYLQJV�LV�WR�KDYH�
JURZWK�EH\RQG�LQIODWLRQ�LQ�D�WD[�HIILFLHQW�
PDQQHU�DQG�WR�DYRLG�FDWDVWURSKLF�ORVVHV�
RI�FDSLWDO�� 
 
 5HFHQWO\�WKH�VWRFN�PDUNHWV�KDYH�
VHHQ�VLJQLILFDQW�FRUUHFWLRQ�DV�ZHOO���,Q�
-DQXDU\������WKH�6	3�76;��7RURQWR�
6WRFN�0DUNHW��ZDV�WUDGLQJ�DURXQG��������
SRLQWV���$W�WKH�WLPH�RI�ZULWLQJ�WKH�76;�LV�
WUDGLQJ�DW����������7KDW�LV�D�GURS�RI�
DURXQG�����RYHU�WKDW�WLPH��ZKLFK�LV�VLJ�
QLILFDQW���$�ZHOO�GLYHUVLILHG�EDODQFHG�W\SH�
PXWXDO�IXQG�LV��JHQHUDOO\��QRW�GRZQ�DV�
PXFK���7KH�6WRFN�PDUNHW�FRXOG�JR�GRZQ�
IXUWKHU���,I�LW�GRHV�D�ZHOO�GLYHUVLILHG��EDO�
DQFHG�W\SH�RI�PXWXDO�IXQG�ZLOO�QRW�OLNHO\�
JR�GRZQ�DV�PXFK���7KDW�LV�ZKDW�,�GR�ZLWK�
P\�ORQJ�WHUP�VDYLQJV���:HOO�EDODQFHG��
GLYHUVLILHG�PXWXDO�IXQGV�KDYH�EHHQ�DEOH�
WR�DFKLHYH�ORZHU�YRODWLOLW\��DQG�WKDW�LV�
DFKLHYHG�E\�GLYHUVLILFDWLRQ�� 
 
 $�JRRG�GLYHUVLILHG�LQYHVWPHQW�ZLOO�QRW�
RQO\�EX\�&DQDGLDQ�FRPSDQLHV�EXW�86�
DQG�,QWHUQDWLRQDO�FRPSDQLHV��&DQDGLDQ�
DQG�IRUHLJQ�JRYHUQPHQW�ERQGV���FRUSR�
UDWH�ERQGV�«�\RX�JHW�WKH�SLFWXUH� 
5HFHQWO\�ZH�KDYH�ZLWQHVVHG�DJDLQ��LQ�
WKLV�WLPH�RI�PDUNHW�YRODWLOLW\��SHRSOH�ZKR�
KDYH�GLYHUVLILHG�SRUWIROLRV�DUH�EHLQJ�UH�
ZDUGHG�E\�VXIIHULQJ�OHVV�YRODWLOLW\� 
 

,UUDWLRQDO�([XEHUDQFH 



 

-RLQW�$FFRXQW�&RPSOLFDWLRQV 
 ,Q�RUGHU�WR�VDYH�HVWDWH�FRVWV��
PDQ\�IDPLOLHV�FRQVLGHU�VHWWLQJ�XS�DV�
VHWV�MRLQWO\�DPRQJ�IDPLO\�PHPEHUV���
)RU�H[DPSOH��D�PRWKHU�PD\�GHFLGH�WR�
VHW-XS�DQ�LQYHVWPHQW�DFFRXQW�MRLQWO\�
ZLWK�RQH�RU�PRUH�RI�KHU�DGXOW�FKLOGUHQ���
$W�ILUVW�JODQFH�WKLV�VWUDWHJ\�LV�DSSHDO�
LQJ�WR�PDQ\�EHFDXVH�MRLQW�DVVHWV�
WUDQVIHU�GLUHFWO\�WR�WKH�VXUYLYLQJ�WHQDQW�
RU�WHQDQWV�RQ�WKH�MRLQW�DFFRXQW��DYRLG�
LQJ�SUREDWH�IHHV���,Q�YHU\�VLPSOH�VLWXD�
WLRQV�ZKHUH�WKHUH�LV�RQO\�RQH�EHQHIL�
FLDU\�WR�WKH�HVWDWH�WKLV�PD\�EH�D�JRRG�
LGHD��KRZHYHU��LI�WKHUH�DUH�D�QXPEHU�
RI�EHQHILFLDULHV��WKH�GUDZEDFNV�RI�WKH�
MRLQW�DFFRXQW�PD\�IDU�RXWZHLJK�WKH�
PRQH\�VDYHG�LQ�SUREDWH�IHHV� 

 )LUVWO\��OHW�XV�HVWDEOLVK�KRZ�PXFK�
WKH�SUREDWH�IHHV�DFWXDOO\�DUH���,Q�2Q�
WDULR�SUREDWH�IHHV�DUH������RQ�WKH�ILUVW�
��������RI�WKH�HVWDWH�DQG������RQ�WKH�
DPRXQW�RYHU�����������7KH�SUREDWH�
IHHV�RQ�DQ�HVWDWH�ZRUWK����������
ZRXOG�WKHUHIRUH�EH�������������7KLV�LV�
FRQVLGHUDEO\�OHVV�WKDQ�ZKDW�PDQ\�
SHRSOH�H[SHFW� 

 6R�ZKDW�FRPSOLFDWLRQV�FDQ�MRLQW�
UHJLVWUDWLRQ�FDXVH"�+HUH�DUH�D�IHZ� 

· -RLQW�DFFRXQWV�E\SDVV�WKH�ZLOO��

ZLWK�WKH�DVVHW�EHFRPLQJ�WKH�SURS�

HUW\�RI�WKH�VXUYLYLQJ�WHQDQW�RU�
WHQDQWV���7KH�GLVWULEXWLRQ�RI�DV�
VHWV�SULRU�WR�FRQVLGHUDWLRQ�RI�WKH�
ZLOO�PD\�PHDQ�WKDW�WKH�HVWDWH�LV�
QRW�GLYLGHG�SHU�WKH�ZLVKHV�RI�WKH�
GHFHDVHG��� 

· $VVHWV�KHOG�LQ�MRLQW�DFFRXQWV�PD\�

FRPSOLFDWH�PDWWHUV�IRU�WKH�H[HFX�
WRU�RI�WKH�HVWDWH�LI�WKHVH�DVVHWV�
DUH�QHHGHG�WR�FRYHU�WKH�WD[�OLDELO�
LW\�RI�WKH�HVWDWH� 

· ,I�WKHUH�LV�D�PDUULDJH�EUHDNGRZQ�

VLWXDWLRQ�ZLWK�RQH�RI�WKH�WHQDQWV��
WKDW�SDUW\¶V�VSRXVH�PD\�FODLP�D�
VKDUH�RI�WKH�WHQDQW¶V�LQWHUHVW�LQ�
WKH�DVVHW� 

· ,I�RQH�RI�WKH�MRLQW�WHQDQWV�KDV�IL�

QDQFLDO�SUREOHPV��FUHGLWRUV�PD\�
UHJLVWHU�D�FRXUW�MXGJPHQW�DJDLQVW�
WKHLU�LQWHUHVW�LQ�WKH�DVVHW���7KLV�
ZRXOG�EH�SDUWLFXODUO\�GHYDVWDWLQJ�
LI�WKH�DVVHW�LQ�TXHVWLRQ�LV�WKH�SDU�
HQWV�KRPH� 

· -RLQW�WHQDQF\�RQ�UHDO�HVWDWH�

PHDQV�WKDW�DOO�SDUWLHV�PXVW�DJUHH�
WR�WUDQVDFWLRQV�UHJDUGLQJ�WKH�DV�
VHW���)RU�H[DPSOH��LI�D�PRWKHU�
KROGV�KHU�KRXVH�MRLQWO\�ZLWK�RQH�RU�

PRUH�FKLOGUHQ��WKH�PRWKHU�ZRXOG�
UHTXLUH�WKH�SHUPLVVLRQ�RI�WKH�FKLO�
GUHQ�WR�VHOO�WKH�SURSHUW\�DQG�DOO�
ZRXOG�KDYH�WR�VLJQ�DQ\�GRFX�
PHQWV�SHUWDLQLQJ�WR�WKH�SURSHUW\�
�H[��PRUWJDJHV��VDOH�DJUHH�
PHQWV�� 

· $�MRLQWO\�KHOG�KRPH�FDQ�FRPSOL�

FDWH�WKH�XVXDO�ZDLYHU�RI�FDSLWDO�
JDLQV�RQ�WKH�VDOH�RI�D�SULQFLSDO�
UHVLGHQFH���,I�WKH�FKLOG�KDV�WKHLU�
RZQ�SULQFLSDO�UHVLGHQFH��DQ�LQ�
FUHDVH�LQ�YDOXH�RI�WKH�MRLQWO\�KHOG�
KRPH�DIWHU�LQLWLDWLRQ�RI�WKH�MRLQW�
VWDWXV�ZLOO�PHDQ�WKDW�VDOH�RI�WKH�
SURSHUW\�ZLOO�WULJJHU�D�FDSLWDO�JDLQ�
RQ�WKH�FKLOG¶V�VKDUH�RI�WKH�SURSHU�
W\� 

 7KH�LPSOLFDWLRQV�RI�WD[��HVWDWH��DQG�
IDPLO\�PDWWHUV�VKRXOG�DOO�EH�FRQVLG�
HUHG�EHIRUH�DVVHWV�DUH�VHW�XS�MRLQWO\��� 

:KR�LV�WKLV�
-RH�6KXPND�
JX\" 
 ,I�\RX�DUH�FRQWDFWHG�E\�RXU�
RIILFH��SOHDVH�GRQ¶W�EH�VXUSULVHG�
LI�\RX�KHDU�WKH�IULHQGO\�YRLFH�RI�
-RH�6KXPND�RQ�WKH�RWKHU�HQG�RI�
WKH�SKRQH�RU�H-PDLO���-RH�ZRUNHG�
ZLWK�XV�IRU�PDQ\�\HDUV�LQ�D�
EUDQFK�FRPSOLDQFH�UROH��EXW�
VWDUWLQJ�ODWH�ODVW�\HDU�-RH�EH�
FDPH�DQ�LPSRUWDQW�SDUW�RI�RXU�
FOLHQW�VHUYLFH�WHDP���+H�LV�RIWHQ�
WKH�RQH�WR�JHW�LQ�WRXFK�UHJDUGLQJ�
WKLQJV�OLNH�SDSHUZRUN�XSGDWHV��
FOLHQW�UHYLHZV��DQG�WUDQVDFWLRQ�

IROORZ-XSV���5HVW�DVVXUHG�
WKRXJK��WKDW�-RKQ��5LFK�DQG�
6KDURQ�DUH�DOO�VWLOO�IXOILOOLQJ�WKHLU�
XVXDO�UROHV�DQG�DUH�DYDLODEOH�IRU�
\RX���-RH¶V�SUHVHQFH�RQ�RXU�
WHDP�MXVW�PHDQV�WKDW�WKHUH�LV�
DQRWKHU�SHUVRQ�WKDW�\RX�FDQ�JHW�
LQ�WRXFK�ZLWK�VKRXOG�\RX�KDYH�
TXHVWLRQV�RU�UHTXHVWV�FRQFHUQ�
LQJ�\RXU�ZRUN�ZLWK�XV� 

 :H�ORRN�IRUZDUG�WR�PDQ\�
PRUH�\HDUV�ZLWK�-RH�DV�D�PHP�
EHU�RI�RXU�WHDP� 

 

 � 

6HFXUH�2QOLQH�&OLHQW�3RUWDO 

'LG�\RX�NQRZ�WKDW�6WHUOLQJ�0XWXDOV�,QF��RIIHUV�DOO�FOLHQWV�
VHFXUH�RQOLQH�DFFHVV�WR�WKHLU�DFFRXQW�LQIRUPDWLRQ"��7KLV�
SRUWDO�DOVR�SURYLGHV�XV�ZLWK�D�YHU\�VHFXUH�ZD\�WR�HOHF�
WURQLFDOO\�H[FKDQJH�GRFXPHQWV�ZLWK�FOLHQWV���,I�\RX�ZRXOG�
OLNH�WR�GLVFXVV�WKH�EHQHILWV�RI�WKH�SRUWDO�RU�\RX�ZRXOG�OLNH�
WR�JHW�VWDUWHG�ZLWK�LW��SOHDVH�OHW�XV�NQRZ���7KH�VHW-XS�LV�
YHU\�HDV\� 
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(-PDLO���MRKQD#MDUPVWURQJ�FD 
 
:HEVLWH���ZZZ�MDUPVWURQJ�FD 

1RWH���0XWXDO�IXQGV�DUH�VROG�E\�VLPSOLILHG�SURVSHFWXV�RQO\���%HIRUH�LQYHVWLQJ��REWDLQ�D�FRS\�RI�WKH�SURVSHFWXV�DQG�UHDG�LW�FDUHIXOO\���8QLW�YDOXHV�DQG�LQYHVWPHQW�
UHWXUQV�IRU�PXWXDO�IXQGV�DUH�QRW�JXDUDQWHHG�DQG�ZLOO�IOXFWXDWH���0XWXDO�IXQGV�DUH�VROG�WKURXJK�6WHUOLQJ�0XWXDOV�,QF���&)3��LV�D�FHUWLILFDWLRQ�WUDGHPDUN�RZQHG�RXWVLGH�
WKH�8�6��E\�)LQDQFLDO�3ODQQLQJ�6WDQGDUGV�%RDUG�/WG���)36%���)LQDQFLDO�3ODQQLQJ�6WDQGDUGV�&RXQFLO�LV�WKH�PDUNV�OLFHQVLQJ�DXWKRULW\�IRU�WKH�&)3�PDUNV�LQ�&DQDGD��
WKURXJK�DJUHHPHQW�ZLWK�)36%���9LHZV�H[SUHVVHG�KHUH�DUH�WKDW�RI�WKH�DGYLVRU�DQG�DUH�QRW�QHFHVVDULO\�VKDUHG�E\�6WHUOLQJ�0XWXDOV�,QF� 

 -RKQ�$UPVWURQJ�LV�D�&ਤ਱ਲ਼ਨਥਨਤਣ�)ਨਭਠਭਢਨਠਫ�3ਫਠਭਭਤ਱���)LQDQ�
FLDO�SODQQLQJ�DQG�ILQDQFLDO�SODQQLQJ�HGXFDWLRQ�DUH�KLV�NH\�DUHDV�
RI�LQWHUHVW�DQG�H[SHUWLVH� 

 $FKLHYLQJ�EDODQFH�LQ�RXU�OLYHV�LV�FULWLFDO��D�EDODQFH�EHWZHHQ�
ZRUN�DQG�IDPLO\��D�EDODQFH�EHWZHHQ�OLYLQJ�IRU�WRGD\�DQG�SODQQLQJ�
IRU�WKH�IXWXUH���%HFDXVH�ZH�DOO�KDYH�FRPSHWLQJ�JRDOV��VWULYLQJ�IRU�
EDODQFH�LQIOXHQFHV�PDQ\�GHFLVLRQV�LQ�RXU�GD\-WR-GD\�OLYHV���2QH�
WKLQJ�LV�FHUWDLQ��WKH�MXJJOLQJ�DFW�ZH�GR�UHTXLUHV�D�ORQJ-WHUP�YLHZ���
6RPHWLPHV�ZH�QHHG�WR�WDNH�D�VWHS�EDFN�WR�SXW�WKLQJV�LQWR�SHU�
VSHFWLYH� 

 ,W�PD\�VRXQG�FOLFKp��EXW�KDYLQJ�D�SODQ�LQ�SODFH�JRHV�D�ORQJ�
ZD\�LQ�KHOSLQJ�WR�DFKLHYH�ERWK�RXU�ORQJ�DQG�VKRUW-WHUP�JRDOV���
6LPSO\�SXW��SODQQLQJ�DVVLVWDQFH�LV�WKH�VHUYLFH�ZH�SURYLGH��:H�
DUH�FRPPLWWHG�WR�KHOSLQJ�\RX�ILQG�WKDW�ORQJ-WHUP�YLHZ�IRU�WKH�
JRRG�RI�WRGD\�DQG�WRPRUURZ� 

1HZVOHWWHU�(GLWRU���5LFK�:HLOHU 

¥&KDULWDEOH�&RQWULEXWLRQV�GHDGOLQH�IRU�

WKH������WD[�\HDU�LV�'HFHPEHU���VW���
5HPHPEHU�WKDW�DQQXDO�FXPXODWLYH�GR�
QDWLRQ�DPRXQWV�RYHU������UHFHLYH�D�WD[�
FUHGLW�RI�������)DPLO\�FRQWULEXWLRQV�FDQ�
EH�JURXSHG�LQ�RUGHU�WR�PD[LPL]H�WKH�
DPRXQW�RYHU��������7KH�ERWWRP�OLQH��
GRQDWLRQV�RYHU������RQO\�FRVW�\RX�
DERXW����FHQWV�RQ�WKH�GROODU��VR�GRQ¶W�
KHVLWDWH�WR�JLYH� 

¥�����WD[�\HDU�5HJLVWHUHG�5HWLUHPHQW�

6DYLQJV�3ODQ��5563��FRQWULEXWLRQ�
GHDGOLQH�LV�0DUFK��������� 

¥7D[�)UHH�6DYLQJV�$FFRXQW�FRQWULEXWLRQ�

URRP�LQFUHDVHV�E\��������IRU�&DQDGL�
DQV�RYHU�WKH�DJH�RI����DV�RI�-DQXDU\����
�������7KLV�LV�XS������IURP��������$O�
VR��DIWHU�-DQXDU\��VW��LQYHVWRUV�FDQ�UH-
FRQWULEXWH�DPRXQWV�ZLWKGUDZQ�IURP�
WKHLU�7)6$V�LQ������ 

¥)RU�1RQ-UHJLVWHUHG�,QYHVWPHQW�$F�

FRXQWV��FKHFN�\RXU�\HDU�HQG�IXQG�
FRPSDQ\�VWDWHPHQWV�IRU�FDSLWDO�JDLQV�
RU�ORVVHV�WULJJHUHG�E\�UHGHPSWLRQV�RU�
VZLWFKHV�PDGH�GXULQJ�WKH�FDOHQGDU�
\HDU���7KHVH�PD\�EH�LQFOXGHG�RQ�D�
IRUP�LGHQWLILHG�DV�D�7������EXW�NHHS�LQ�
PLQG�WKDW�WKH�7��	�7��VOLSV�LVVXHG�E\�
WKH�IXQG�FRPSDQLHV�GR�QRW�UHIOHFW�WKH�
WD[�FRQVHTXHQFHV�RI�LQYHVWRU�DFWLYLW\��
WKH\�UHIOHFW�RQO\�WKH�GHWDLOV�RI�IXQG�GLV�
WULEXWLRQV�SDLG�RXW�LQ�FDVK�RU�UHLQYHVWHG�

LQ�WKH�IXQG���:H�DUH�KDSS\�WR�SURYLGH�
DGGLWLRQDO�GHWDLOV�XSRQ�UHTXHVW�IRU�DQ\�
JDLQV�RU�ORVVHV�WULJJHUHG�GXULQJ�WKH�
\HDU� 

¥�����,QFRPH�7D[—,I�\RX�KDYH�DQ\�

TXHVWLRQV�UHJDUGLQJ�ZKDW�LV�UHTXLUHG�LQ�
WHUPV�RI�WD[�UHSRUWLQJ�LQYHVWPHQW�GRFX�
PHQWDWLRQ��SOHDVH�GR�QRW�KHVLWDWH�WR�
FRQWDFW�RXU�RIILFH���:H�ZRXOG�EH�KDSS\�
WR�SURYLGH�D�VXPPDU\�RI�WKH�GRFXPHQ�
WDWLRQ�\RX�VKRXOG�KDYH���:H�DUH�DOVR�
DEOH�WR�GRZQORDG�PDQ\�RI�WKH�GRFX�
PHQWV�WKDW�\RX�PD\�QRW�EH�DEOH�WR�SXW�
\RXU�KDQGV�RQ�� 

,PSRUWDQW�<HDU�(QG�5HPLQGHUV� 

Thank you very much for your support in 2018! 

Merry Christmas & Happy New Year! 

John        Sharon         Joe         Rich 


