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([FLWLQJ�&KDQJHV� 

-RKQ�$UPVWURQJ��&)3��� 'HFHPEHU����� 

 2Q�1RYHPEHU��VW�RI�WKLV�
\HDU�ZH�HPEDUNHG�RQ�D�QHZ�
HUD�IRU�RXU�RIILFH���3ULRU�WR�
WKDW��RXU�ORFDWLRQ�KDG�DFWHG�
DV�D�%UDQFK�2IILFH�IRU�PDQ\�
\HDUV��ERWK�LQ�WKH�$UPVWURQJ�
	�4XDLOH�GD\V�DQG�PRUH�
UHFHQWO\�ZLWK�6WHUOLQJ�0XWX�
DOV�,QF� 

 $V�D�EUDQFK�ZH�ZHUH�
UHVSRQVLEOH�IRU�WKH�VXSSRUW�
DQG�VXSHUYLVLRQ�RI�WKH�PRUH�
WKDQ����DGYLVRUV�WKDW�RSHU�
DWHG�WKURXJK�
RXU�RIILFH���
7KH�EXON�RI�
WKH�ZRUN�
WKDW�WKLV�
HQWDLOHG�ZDV�
GRQH�E\�D�
PHPEHU�RI�
RXU�WHDP��
-RH�
6KXPND��
ZLWK�-RKQ�
$UPVWURQJ�DQG�5LFK�:HLOHU�
KDYLQJ�OHVVHU�UROHV�LQ�WKH�
ZRUN�ZLWK�RWKHU�DGYLVRUV� 

 :H�UHFHQWO\�GHFLGHG�WR�
VLPSOLI\�RXU�RSHUDWLRQ�E\�QR�
ORQJHU�IXQFWLRQLQJ�DV�D�
%UDQFK���7KLV�ZDV�QRW�DQ�
HDV\�GHFLVLRQ��DV�WKH�UHOD�
WLRQVKLS�ZLWK�PDQ\�RI�WKH�
DGYLVRUV�ZH�VXSSRUWHG�ZHQW�
EDFN�PRUH�WKDQ����\HDUV���
7KHVH�DGYLVRUV�ZHUH�WUDQVL�
WLRQHG�WR�DQ�H[LVWLQJ�6WHUOLQJ�

0XWXDOV�EUDQFK�ZKLFK�RSHU�
DWHV�LQ�&DPEULGJH�DV�RI�
1RYHPEHU��VW��� 

 2XU�QHZ�VWDWXV�DV�D�6XE
-EUDQFK�PHDQV�WKDW�RXU�RQO\�
IXQFWLRQ�LV�VHUYLFLQJ�RXU�RZQ�
JURXS�RI�FOLHQWV���:H¶UH�YHU\�
H[FLWHG�WKDW�RXU�RSHUDWLRQ�
QRZ�KDV�JUHDWHU�IRFXV��DQG�
RXU�KRSH�LV�WKDW�RXU�FOLHQWV�
ZLOO�EH�WKH�ELJ�EHQHILFLDULHV�
RI�WKLV�FKDQJH� 

 2QH�RI�WKH�EHVW�WKLQJV�
DERXW�WKLV�UHRUJDQL]DWLRQ�LV�
WKDW�-RH�6KXPND�ZLOO�WDNH�
RQ�D�QHZ�DQG�YDOXDEOH�UROH�
DV�D�PHPEHU�RI�RXU�FOLHQW�
VHUYLFH�WHDP���-RH�KDV�
PDQ\�\HDUV�RI�H[SHULHQFH�LQ�
WKH�LQYHVWPHQW�LQGXVWU\��DQG�
KDV�EHHQ�DQ�LPSRUWDQW�SDUW�
RI�RXU�WHDP�IRU�RYHU����
\HDUV���+H�ZLOO�EH�D�IDPLOLDU�
IDFH�WR�PDQ\�RI�RXU�FOLHQWV��
DQG�LQ�IXWXUH�KH�ZLOO�EH�
PXFK�PRUH�DFWLYHO\�LQYROYHG�

LQ�RXU�ZRUN�ZLWK�WKHP� 

 7KH�SDQHO�RI�WDONLQJ�
KHDGV�RQ�WKH�VSRUWV�EURDG�
FDVW�ZRXOG�VD\�WKDW�WKLV�
FKDQJH�ZLOO�LQFUHDVH�RXU�
EHQFK�VWUHQJWK��RU�IRU�\RX�
EDVHEDOO�IDQV��LW�ZLOO�DGG�
GHSWK�WR�RXU�EXOOSHQ���%HLQJ�
D�TXDOLILHG�DGYLVRU�KLPVHOI��
-RH�ZLOO�EH�DQ�DGGLWLRQDO�
UHVRXUFH�DYDLODEOH�WR�RXU�
FOLHQWV���7KLV�ZLOO�DOVR�LP�
SURYH�RXU�VWDII�FRYHUDJH�

GXULQJ�SHULRGV�
ZKHQ�RWKHU�
PHPEHUV�RI�RXU�
WHDP�DUH�DZD\�
IURP�WKH�RIILFH� 

 �2I�FRXUVH�
6KDURQ�2JLOYLH�
FRQWLQXHV�WR�EH�
WKH�TXDUWHUEDFN�
RI�RXU�WHDP�
�WKH�VSRUWV�FOL�

FKpV�MXVW�NHHS�RQ�FRPLQJ���
NHHSLQJ�WKH�UHVW�RI�XV�LQ�
OLQH���+HU�WLPH�ZLWK�XV�LV�
DSSURDFKLQJ����\HDUV��DQG�
ZH¶UH�YHU\�JUDWHIXO�IRU�WKH�
WDOHQWV�VKH�SURYLGHV�WR�RXU�
WHDP�HYHU\�GD\� 

 :H¶UH�ORRNLQJ�IRUZDUG�WR�
D�JUHDW������DQG�ZH�KRSH�
WKDW�\RX�DUH�WRR� 

,Q�7KLV�,VVXH 

· 2UJDQL]LQJ�,QFRPH�
6WUHDPV 

· $JLQJ��3RZHU�RI�$WWRU�
QH\�	�'HFLVLRQ�0DNLQJ 

· <HDU�(QG�5HPLQGHUV 

· +ROLGD\�2IILFH�+RXUV 

Thank you very much for your support 
in 2017! 

Merry Christmas 

 & 

 Happy New Year!
John   Sharon   Joe   Rich 



2UJDQL]LQJ�,QFRPH�6WUHDPV 
 *HQHUDOO\�VSHDNLQJ��ZKLOH�D�SHUVRQ�LV�
ZRUNLQJ��WKHLU�LQFRPH�VWUHDP�LV�YHU\�VLP�
SOH���7KH\�KDYH�D�UHQHZDEOH�UHVRXUFH�
FDOOHG�D�SD\FKHTXH��WKH�LQFRPH�LV�UH�
FHLYHG�RQ�D�UHJXODU�EDVLV��WKH�HPSOR\HU�
ZLWKKROGV�WKH�UHTXLUHG�DPRXQW�RI�WD[��DQG�
DW�WKH�HQG�RI�WKH�\HDU�WKHUH�LV�D�VLQJOH�7��
VOLS�LVVXHG���:KHQ�WKH�LQFRPH�WD[�UHWXUQ�
LV�ILOHG��WKH�7��VOLS�LV�UHSRUWHG���7KH�
DPRXQW�RI�WD[�ZLWKKHOG�E\�WKH�HPSOR\HU�LV�
DSSURSULDWH��DQG�DOO�RWKHU�WKLQJV�EHLQJ�
HTXDO��WKH�ILOLQJ�UHVXOWV�LQ�HLWKHU�D�VPDOO�
WD[�SD\DEOH�RU�D�VPDOO�WD[�UHIXQG���6LP�
SOH� 

 :KHQ�RQH�WUDQVLWLRQV�WR�PXOWLSOH�UH�
WLUHPHQW�LQFRPH�VWUHDPV��WKH�VLWXDWLRQ�
FKDQJHV�FRPSOHWHO\���2UJDQL]LQJ�WKHVH�
LQFRPH�VWUHDPV�FDQ�EH�D�YHU\�GDXQWLQJ�
WDVN���,QFRPH�PD\�FRPH�IURP�PDQ\�GLI�
IHUHQW�VRXUFHV���7KHUH�PD\�EH�HPSOR\�
PHQW�UHODWHG�SURJUDPV�VXFK�DV�D�SHQVLRQ�
SODQ��RU�D�/,5$��ZKLFK�ZDV�WKH�UHVXOW�RI�
PRQH\�EHLQJ�WUDQVIHUUHG�IURP�DQ�HPSOR\�
HU¶V�SHQVLRQ���7KHUH�PD\�EH�DQ�RSWLRQ�WR�
GUDZ�IURP�LQGLYLGXDO�RU�VSRXVDO�5563¶V���
$W�DJH����&33��&DQDGD�3HQVLRQ�3ODQ��LV�
DYDLODEOH���3D\PHQWV�FDQ�VWDUW�WKHQ��RU�
WKH\�FDQ�EH�GHIHUUHG���$W����2$6��2OG�
$JH�6HFXULW\��LV�DYDLODEOH��EXW�LW�FDQ�DOVR�
EH�GHIHUUHG���0DQ\�SHRSOH�KDYH�EXLOW�XS�
VXEVWDQWLDO�7)6$�DFFRXQWV�WKDW�FDQ�SUR�
YLGH�LQFRPH��7KHUH�PD\�DOVR�EH�RWKHU�
LQYHVWPHQW�LQFRPH��LQWHUHVW�LQ�
FRPH��DQG�HYHQ�SRVVLEO\�HPSOR\�
PHQW�LQFRPH�IURP�D�SDUW�WLPH�MRE���
+RZ�ZLOO�WKH�FKRLFH�RI�ZKHUH�WR�
GUDZ�LQFRPH�IURP�EH�PDGH" 

 7KH�EHVW�SODFH�WR�VWDUW�LV�XQ�
GHUVWDQGLQJ�WKH�WD[�LPSOLFDWLRQV��
DQG�WKHUH�DUH�PDQ\��,Q�UHWLUHPHQW�
WKH�WD[�VLWXDWLRQ�FKDQJHV�FRP�
SOHWHO\���,I�WKHUH�LV�QR�HPSOR\PHQW�
LQFRPH�WKHUH�DUH�QR�&33�RU�(,�
FRQWULEXWLRQV��PDNLQJ�LW�IHHO�OLNH�
WD[DWLRQ�KDV�EHHQ�UHGXFHG�VLJQLIL�
FDQWO\���7KHUH�DUH�LQFRPH�VSOLWWLQJ�
UXOHV��VR�7��3(1��SHQVLRQ�LQ�
FRPH��FDQ�EH�VSOLW�XVLQJ�WKH�7�����)RUP�
WR�VSOLW�LQFRPH�ZLWK�D�VSRXVH���6WDUWLQJ�DW�
DJH�����55,)�DQG�/,)�LQFRPH�FDQ�EH�VSOLW�
�LQFLGHQWDOO\�WKLV�LV�QRW�WKH�FDVH�ZLWK�563�
ZLWKGUDZDOV����7KHUH�LV�D�µSHQVLRQ�LQ�
FRPH¶�WD[�FUHGLW��DQG�DW�DJH����WKHUH�LV�

DQ�µDJH¶�FUHGLW���$OO�RI�WKHVH�WKLQJV�UHVXOW�
LQ�D�UHDO�PRYLQJ�WDUJHW���7KDW�OHDGV�WR�WKH�
TXHVWLRQ��+RZ�GR�\RX�VHW�XS�WKH�PRVW�WD[�
HIILFLHQW�LQFRPH�VWUHDP" 

 7R�RUJDQL]H�DQ�LQFRPH�VWUHDP�ZHOO�LW�
LV�LPSRUWDQW�WR�ORRN�DW�WKH�FXUUHQW�\HDU�
DQG�IXWXUH�\HDUV��5HVHDUFK�RIWHQ�LQYROYHV�
EXLOGLQJ�D�PRGHO���7KH�PRGHO�LV�QRW�H[DFW�
EXW�LW�ZLOO�DLG�LQ�GHFLVLRQ�PDNLQJ���7KH�
,QFRPH�	�([SHQVH�0RGHOV�ZH�GHYHORS�
ZLWK�RXU�FOLHQWV�ZLOO�SUHGLFW�WKH�WD[�VLWXD�
WLRQ�LQ�WKH�FXUUHQW�\HDU�DQG�LQ�WKH�IXWXUH�
JLYHQ�D�SDUWLFXODU�LQFRPH�VWUHDP�GHFL�
VLRQ�� 

 )RU�H[DPSOH��DQ�RIWHQ�DVNHG�TXHVWLRQ�
LV�³ZKHQ�VKRXOG�,�VWDUW�&33��&DQDGD�
3HQVLRQ�3ODQ�´"��,Q�WKH�SDVW��UHWLUHHV�
ZHUH�DOZD\V�DGYLVHG�WR�VWDUW�&33�DW�DJH�
����%\�VWDUWLQJ�&33�LQFRPH�HDUO\��WKH\�
ZRXOG�UHFHLYH�D�UHGXFHG�DPRXQW�HDFK�
PRQWK��EXW�LW�ZDV�ZRUWKZKLOH�EHFDXVH�
ZKHQ�FRPSDUHG�WR�ZDLWLQJ���\HDUV�XQWLO�
DJH����WKH�EUHDN�HYHQ�SRLQW�IRU�ZDLWLQJ�
ZDV�DJH������&RQYHQWLRQDO�ZLVGRP�ZDV�
WKDW�RQH�PLJKW�QRW�EH�DOLYH�DW�����DQG�WKDW�
WKHUH�DUH�JRRG�XVHV�IRU�WKH�PRQH\�QRZ��
7KH�,QFRPH�	�([SHQVH�0RGHO�ZRXOG�
KDYH�ERUQH�WKLV�RXW��6WDUWLQJ�&33�HDUO\�
PDGH�VHQVH�� 

 7KH�GHFLVLRQ�DV�WR�ZKHQ�WR�VWDUW�&33�

KDV�QRZ�FKDQJHG���7KHUH�LV�D�PXFK�ELJ�
JHU�SHQDOW\�DSSOLHG�WR�WDNLQJ�&33�HDUO\�
DQG�WKH�EUHDN�HYHQ�SRLQW�LV�QRZ�DJH������
7KH�DGYLFH�JHQHUDOO\�LV�WR�GHOD\�&33�XQWLO�
DJH������,W�FDQ�HYHQ�EH�GHOD\HG�DV�ODWH�

DV�DJH������7KH�,QFRPH�	�([SHQVH�0RG�
HO�RIWHQ�VKRZV�WKDW�WKH�UHZDUG�RI�D�PXFK�
ELJJHU�&33�EHQHILW��&33�LQFUHDVHV������
HDFK�\HDU�LW�LV�GHOD\HG��LV�ZRUWK�ZDLWLQJ�
IRU���7KLV�EHQHILW�LV�LQGH[HG�DQG�ZLOO�FRQ�
WLQXH�IRU�OLIH��2QH�DYHQXH�WR�H[SORUH�
ZRXOG�EH�VWDUWLQJ�5,)�LQFRPH�EHIRUH�
&33��XWLOL]LQJ�ORZHU�WD[�EUDFNHWV�DQG�
DYRLGLQJ�KLJK�WD[�UDWHV�RQ�IXWXUH�5,)�
ZLWKGUDZDOV� 

 2I�FRXUVH��WKLV�&33�DGYLFH�FKDQJHV�LI�
WKH�LQGLYLGXDO�QHHGV�WKH�PRQH\�DW�DJH����
RU�LI�WKH\�DUH�LQ�SRRU�KHDOWK���,QGHHG�WKHUH�
DUH�PDQ\�RWKHU�UHDVRQV�WKLV�DGYLFH�PD\�
FKDQJH���&RQWHPSODWLQJ�WKH�VLWXDWLRQ�IXOO\�
DQG�SURYLGLQJ�D�VRXQG�EDVLV�IRU�GHFLVLRQ�
PDNLQJ�LV�WKH�REMHFWLYH�RI�D�ZHOO�SUHSDUHG�
,QFRPH�	�([SHQVH�0RGHO� 

 7KLV�LV�MXVW�RQH�H[DPSOH�RI�WKH�GHFL�
VLRQV�UHWLUHHV�DUH�IDFHG�ZLWK�LQ�DVVHP�
EOLQJ�WKHLU�LQFRPH�VWUHDP���:KHQ�DQG�
ZKHUH�WR�GUDZ�RQ�LQYHVWPHQW�DVVHWV�LV�
DQRWKHU�NH\�RQH���$JDLQ��XQGHUVWDQGLQJ�
WKH�WD[�LPSOLFDWLRQV�LV�YHU\�LPSRUWDQW���
$OVR�LPSRUWDQW�KHUH�LV�WKH�IDFW�WKDW�WKHVH�
GHFLVLRQV�HIIHFW�WKH�WLPH�KRUL]RQ�RI�\RXU�
LQYHVWPHQW�SODQV���7KLV�LV�WKH�SRLQW�DW�
ZKLFK�WKHUH�VKRXOG�EH�D�GRYHWDLO�EHWZHHQ�
WKH�,QFRPH�	�([SHQVH�0RGHO�DQG�WKH�
,QYHVWPHQW�3ODQ��� 

 7KH�LQYHVWPHQWV�PXVW�EH�VXLW�
DEOH�IRU�WKH�XVHV�WKH\�DUH�LQWHQG�
HG�IRU���)RU�H[DPSOH��PRQH\�
QHHGHG�WR�SURYLGH�LPPHGLDWH�
LQFRPH�VKRXOG�QRW�EH�LQYHVWHG�LQ�
LQYHVWPHQWV�ZKRVH�REMHFWLYH�LV�
DJJUHVVLYH�ORQJ-WHUP�JURZWK���
8QWLO�WKH�LQYHVWPHQW�WLPH�KRUL]RQ�
KDV�EHHQ�HVWDEOLVKHG��LW�LV�GLIILFXOW�
WR�QDLO�GRZQ�ZKDW�LQYHVWPHQWV�DUH�
DSSURSULDWH� 

 $�ZHOO�WKRXJKW�RXW�,QFRPH�	�
([SHQVH�0RGHO�KHOSV�WKH�LQYHVWRU�
PDNH�JRRG�GHFLVLRQV�DERXW�WKHLU�
UHWLUHPHQW�LQFRPH�VWUHDPV���2QH�
RI�WKH�EHVW�IHDWXUHV�RI�D�JRRG�

PRGHO�LV�LWV�DELOLW\�WR�UXQ�PXOWLSOH�VFHQDUL�
RV��3ODQ�$�YV��3ODQ�%���,W�FDQ�DOVR�EH�UH�
YLVLWHG�DV�RIWHQ�DV�LV�QHFHVVDU\�WR�FRQ�
ILUP�WKDW�WKLQJV�DUH�RQ�WUDFN��DQG�WR�PDNH�
DGMXVWPHQWV�DV�QHFHVVDU\�� 



$JLQJ��3RZHU�RI�$WWRUQH\��DQG�'HFLVLRQ�0DNLQJ 
 :H�DOO�ZDQW�WR�PDNH�RXU�RZQ�IL�
QDQFLDO�GHFLVLRQV���+RZHYHU��WKHUH�
PD\�FRPH�D�WLPH�LQ�D�SHUVRQ¶V�OLIH�
ZKHQ�WKH\�DUH�QRW�FDSDEOH�WR�DFW�RQ�
WKHLU�RZQ���7KH�UHDVRQ�IRU�WKLV�PD\�EH�
DV�VLPSOH�DV�EHLQJ�RXW�RI�WKH�FRXQWU\�
IRU�D�SHULRG�RI�WLPH�RU�DV�GUDVWLF�DV�
ORVLQJ�WKH�IDFXOW\�RI�PLQG���,I�WKH�SHU�
VRQ�LV�QRW�FDSDEOH�RI�PDNLQJ�WKHLU�
RZQ�GHFLVLRQV�GXH�WR�PHQWDO�LQFDSDF�
LW\��DQ�DWWRUQH\��RU�DGYRFDWH��ZLOO�KDYH�
WR�DFW�RQ�WKHLU�EHKDOI���7KH�OHJDO�GRFX�
PHQW�WKDW�DSSRLQWV�VRPHRQH�WR�DFW�RQ�
EHKDOI�RI�DQRWKHU�SHUVRQ�LV�FDOOHG�D�
3RZHU�RI�$WWRUQH\���7KHUH�DUH�
VHSDUDWH�3RZHUV�RI�$WWRUQH\�IRU�
ERWK�3HUVRQDO�&DUH�DQG�3URSHU�
W\���,W�LV�WKH�3RZHU�RI�$WWRUQH\�
IRU�3URSHUW\�WKDW�ZH�ZLOO�EH�GHDO�
LQJ�ZLWK�LQ�WKLV�DUWLFOH� 

 0DQ\�RI�XV�DUH�ZDWFKLQJ�
ORYHG�RQHV�DJH�JUDFHIXOO\�DQG�
UHDOL]LQJ�WKH�GHFLVLRQ�PDNLQJ�
FDSDFLW\�DQG�MXGJPHQW�RI�WKH�
SHRSOH�ZH�FDUH�GHHSO\�IRU�LV�
JUDGXDOO\�FKDQJLQJ�RYHU�WLPH���
$W�VRPH�SRLQW�WKH�KHOS�WKH\�UH�
TXLUH�FKDQJHV�IURP�VLPSOH�
WKLQJV�OLNH�QHHGLQJ�ULGHV�WR�WKH�
EDQN�RU�PHGLFDO�DSSRLQWPHQWV��
WR�DFWXDOO\�QHHGLQJ�LPSRUWDQW�GHFL�
VLRQV�PDGH�RQ�WKHLU�EHKDOI��� 

 :KHQ�GRHV�WKLV�FKDQJH�RFFXU"��
:KHQ�GLG�WKH�UHODWLRQVKLS�JUDGXDWH�
IURP�FDULQJ�KHOSHU�WR�DWWRUQH\��32$�"�
,W�LV�YHU\�KDUG�WR�SLQSRLQW��EXW�LQ�OHJDO�
WHUPV�WKH�SRLQW�RI�FKDQJH�LV�FULWLFDO���
:KHQ�D�SHUVRQ�EHFRPHV�WKH�DGYR�
FDWH�WKURXJK�D�3RZHU�RI�$WWRUQH\�
GRFXPHQW��WKH\�KDYH�EHFRPH�D�)LGX�
FLDU\���7KLV�PHDQV�WKDW�WKH�GHFLVLRQV�
PDGH�PXVW�EH�LQ�WKH�LQWHUHVW�RI�WKH�
SHUVRQ�ZKR�DSSRLQWHG�WKHP�32$��
7KH�LPSOLFDWLRQV�DUH�VLJQLILFDQW� 

 7KH�DFWXDO�SRLQW�RI�PHQWDO�LQFD�
SDFLW\�LV�D�YHU\�LPSRUWDQW�PLOHVWRQH���
)LUVW�RI�DOO��WKH�LQFDSDEOH�LQGLYLGXDO�
FDQQRW�DSSRLQW�D�32$���7KDW�KDV�WR�
EH�GRQH�ZKLOH�WKH�SHUVRQ�LV�RI�VRXQG�
PLQG���6HFRQGO\��LW�LV�FULWLFDO�WKDW�WKH�
LQGLYLGXDO�KDYH�D�:LOO�LQ�SODFH��EH�
FDXVH�WKLV�FDQ�RQO\�EH�GRQH�ZKLOH�WKH�

LQGLYLGXDO�LV�RI�VRXQG�PLQG���)XUWKHU�
WR�WKLV��IROORZLQJ�LQFDSDFLW\�WKH�:LOO�
FDQ�QR�ORQJHU�EH�UHYLVHG��$QG�ILQDOO\��
WKH�HYHQW�RI�LQFDSDFLW\�WULJJHUV�WKH�
32$�DQG�WKH�RQVHW�RI�)LGXFLDU\�'XW\� 

 7KHUH�LV�D�IDLUO\�IDPRXV�UXOLQJ�WKDW�
VWDWHV�WKDW�DQ\�SHUVRQ�FDQ�WHOO�LI�
VRPHRQH�LV�FDSDEOH�RU�LQFDSDEOH��EXW�
ZKHQ�H[DFWO\�GLG�WKH\�EHFRPH�PHQ�
WDOO\�GLVDEOHG"��,W�FHUWDLQO\�ZRXOG�EH�
FRQYHQLHQW�LI�ZH�DOO�KDG�OLWWOH�³PHQWDO�
LQFDSDFLW\�LQGLFDWRU�OLJKWV´�WKDW�IODVK�LI��
DQG�ZKHQ�WKH�WLPH�FRPHV���$ODV��
FKDQJHV�DUH�RIWHQ�YHU\�JUDGXDO�DQG�

QR�VXFK�LQGLFDWRU�H[LVWV� 

 ,Q�D�VLPSOH�VLWXDWLRQ�VXFK�DV�D�
VPDOO�IDPLO\�ZLWK�IHZ�XOWLPDWH�EHQHIL�
FLDULHV�WR�WKH�LQGLYLGXDO¶V�HVWDWH��WKLV�
PD\�QRW�EH�D�ELJ�GHDO���+RZHYHU��
RQFH�WKH�32$�LV�D�WKLUG�SDUW\�RU�WKH�
:LOO�KDV�PDQ\�GLYHUVH�EHQHILFLDULHV��
WKH�ILQDQFLDO�GHFLVLRQV�PDGH�E\�D�
32$�EHFRPH�FUXFLDO����$�)LGXFLDU\��
DFWLQJ�RQ�EHKDOI�RI�DQ�LQGLYLGXDO�
WKURXJK�D�32$�PXVW�DFW�LQ�WKH�EHVW�
LQWHUHVW�RI�WKDW�LQGLYLGXDO���7KH�32$��
E\�ODZ��VKRXOG�QRW�EH�FRQFHUQHG�ZLWK�
WKH�LQFDSDEOH�SHUVRQ¶V�EHQHILFLDULHV�
RU�DQ\�RWKHU�WKLUG�SDUW\���$OO�ILQDQFLDO�
GHFLVLRQV�PXVW�EH�PDGH�IRU�WKH�EHQH�
ILW�RI�WKH�LQFDSDEOH�SHUVRQ���(YHU\�
GHFLVLRQ�DQG�ILQDQFLDO�WUDQVDFWLRQ�
PXVW�ZLWKVWDQG�WKLV�WHVW���,I�WKLV�LVVXH�
JHWV�FRQWHQWLRXV��LW�PD\�XOWLPDWHO\�
HQG�XS�LQ�FRXUW��� 

 ,Q�WKH�RSHUDWLRQ�RI�DQ�HVWDWH�IRU�

H[DPSOH��DQ�(VWDWH�7UXVWHH��IRUPHUO\�
NQRZQ�DV�WKH�([HFXWRU��PD\�DVN��
³:HUH�DOO�GHFLVLRQV�PDGH�E\�WKH�32$�
LQ�WKH�EHVW�LQWHUHVWV�RI�WKH�LQGLYLGXDO"´��
7KH�(VWDWH�7UXVWHH�KDV�DQ�REOLJDWLRQ�
WR�WKH�EHQHILFLDULHV���<RX�FDQ�LPDJLQH�
KRZ�WKLV�FDQ�JHW�FRQWHQWLRXV���)RU�
H[DPSOH��*UDQGPD�JDYH�VRPH�PRQ�
H\�WR�DQ�LQGLYLGXDO�EHIRUH�VKH�GLHG��
WKHUHE\�UHGXFLQJ�WKH�LQKHULWDQFH�RI�
RQH�RU�PRUH�RI�WKH�EHQHILFLDULHV���'LG�
*UDQGPD�PDNH�WKLV�GHFLVLRQ�RU�ZDV�LW�
DFWXDOO\�WKH�32$���:DV�*UDQGPD�
PHQWDOO\�FDSDEOH�DW�WKDW�WLPH"��2QFH�
LW�EHFRPHV�FOHDU�WKDW�WKH�32$�LV�PDN�
LQJ�WKHVH�GHFLVLRQV�LQGHSHQGHQWO\�RI�
WKH�SHUVRQ�WKH\�DUH�FDULQJ�IRU��WKRVH�
WUDQVDFWLRQV�KDYH�WR�EH�ZHOO�GRFX�
PHQWHG�ZLWK�WKH�UHDVRQV�IRU�WKH�GHFL�
VLRQ���%\�WKH�ZD\��LI�*UDQGPD�ZDV�
GHHPHG�WR�EH�PHQWDOO\�LQFDSDEOH��
WKDW�JLIW�VKRXOG�QRW�KDYH�EHHQ�PDGH���
7KH�UHDVRQLQJ�LV��*UDQGPD�PLJKW�
QHHG�WKDW�PRQH\�WR�FRYHU�KHU�RZQ�
H[SHQVHV��WKHUHIRUH��JLYLQJ�WKH�PRQ�
H\�DZD\�LV�QRW�LQ�KHU�EHVW�LQWHUHVW��
UHJDUGOHVV�RI�KRZ�PXFK�PRQH\�
*UDQGPD�KDV����� 

 ,Q�D�VPDOO�IDPLO\�WKHUH�DUH�QRW�DV�
PDQ\�ULVNV��EXW�WKRVH�ULVNV�FDQ�VWDUW�
WR�PXOWLSO\���7KH�µVHFUHW�VDXFH¶��DV�LV�
VR�RIWHQ�WKH�FDVH��LV�FRPPXQLFDWLRQ���
$V�32$�LW�LV�UHDVRQDEOH�WR�WDON�WR�
IDPLO\�PHPEHUV�DQG�EHQHILFLDULHV�
DERXW�GHFLVLRQV�EHLQJ�PDGH��SDUWLFX�
ODUO\�DQ\�ODUJH�WUDQVDFWLRQV���2QFH�WKH�
SHUVRQ�LV�GHHPHG�LQFDSDEOH��QR�PRUH�
JLIWV�VKRXOG�EH�PDGH���7KH�WHVW�RI�WKH�
ILGXFLDU\�VWDQGV��DQG�WKH�LQFDSDEOH�
SHUVRQ�PLJKW�QHHG�WKH�PRQH\�DW�
VRPH�SRLQW�LQ�WKH�IXWXUH���.HHS�JRRG�
UHFRUGV�RI�DOO�WUDQVDFWLRQV�DQG�GRFX�
PHQW�UHDVRQV�IRU�ODUJHU�WUDQVDFWLRQV� 

 1RERG\�ZLQV�LQ�HVWDWH�OLWLJDWLRQ�
�H[FHSW�WKH�ODZ\HUV����,I�WKH�32$�XQ�
GHUVWDQGV�WKHLU�UROH�DQG�GRHV�D�JRRG�
MRE��WKH�WDEOH�FDQ�EH�VHW�IRU�DQ�HDV\�
WUDQVLWLRQ�IURP�WKH�32$�WR�WKH�(VWDWH�
7UXVWHH��ZKR�PD\�RU�PD\�QRW�EH�WKH�
VDPH�SHUVRQ�RU�SHUVRQV� 
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1RWH���0XWXDO�IXQGV�DUH�VROG�E\�VLPSOLILHG�SURVSHFWXV�RQO\���%HIRUH�LQYHVWLQJ��REWDLQ�D�FRS\�RI�WKH�SURVSHFWXV�DQG�UHDG�LW�FDUHIXOO\���8QLW�YDOXHV�DQG�LQYHVWPHQW�
UHWXUQV�IRU�PXWXDO�IXQGV�DUH�QRW�JXDUDQWHHG�DQG�ZLOO�IOXFWXDWH���0XWXDO�IXQGV�DUH�VROG�WKURXJK�6WHUOLQJ�0XWXDOV�,QF���&)3��LV�D�FHUWLILFDWLRQ�WUDGHPDUN�RZQHG�RXWVLGH�
WKH�8�6��E\�)LQDQFLDO�3ODQQLQJ�6WDQGDUGV�%RDUG�/WG���)36%���)LQDQFLDO�3ODQQLQJ�6WDQGDUGV�&RXQFLO�LV�WKH�PDUNV�OLFHQVLQJ�DXWKRULW\�IRU�WKH�&)3�PDUNV�LQ�&DQDGD��
WKURXJK�DJUHHPHQW�ZLWK�)36%���9LHZV�H[SUHVVHG�KHUH�DUH�WKDW�RI�WKH�DGYLVRU�DQG�DUH�QRW�QHFHVVDULO\�VKDUHG�E\�6WHUOLQJ�0XWXDOV�,QF� 

 -RKQ�$UPVWURQJ�LV�D�&ਤਲ਼ਨਥਨਤਣ�)ਨਭਠਭਢਨਠਫ�3ਫਠਭਭਤ���)LQDQ�
FLDO�SODQQLQJ�DQG�ILQDQFLDO�SODQQLQJ�HGXFDWLRQ�DUH�KLV�NH\�DUHDV�
RI�LQWHUHVW�DQG�H[SHUWLVH� 

 $FKLHYLQJ�EDODQFH�LQ�RXU�OLYHV�LV�FULWLFDO��D�EDODQFH�EHWZHHQ�
ZRUN�DQG�IDPLO\��D�EDODQFH�EHWZHHQ�OLYLQJ�IRU�WRGD\�DQG�SODQQLQJ�
IRU�WKH�IXWXUH���%HFDXVH�ZH�DOO�KDYH�FRPSHWLQJ�JRDOV��VWULYLQJ�IRU�
EDODQFH�LQIOXHQFHV�PDQ\�GHFLVLRQV�LQ�RXU�GD\-WR-GD\�OLYHV���2QH�
WKLQJ�LV�FHUWDLQ��WKH�MXJJOLQJ�DFW�ZH�GR�UHTXLUHV�D�ORQJ-WHUP�YLHZ���
6RPHWLPHV�ZH�QHHG�WR�WDNH�D�VWHS�EDFN�WR�SXW�WKLQJV�LQWR�SHU�
VSHFWLYH� 

 ,W�PD\�VRXQG�FOLFKp��EXW�KDYLQJ�D�SODQ�LQ�SODFH�JRHV�D�ORQJ�
ZD\�LQ�KHOSLQJ�WR�DFKLHYH�ERWK�RXU�ORQJ�DQG�VKRUW-WHUP�JRDOV���
6LPSO\�SXW��SODQQLQJ�DVVLVWDQFH�LV�WKH�VHUYLFH�ZH�SURYLGH��:H�
DUH�FRPPLWWHG�WR�KHOSLQJ�\RX�ILQG�WKDW�ORQJ-WHUP�YLHZ�IRU�WKH�
JRRG�RI�WRGD\�DQG�WRPRUURZ� 

1HZVOHWWHU�(GLWRU���5LFK�:HLOHU 

¥&KDULWDEOH�&RQWULEXWLRQV�GHDGOLQH�

IRU�WKH������WD[�\HDU�LV�'HFHPEHU�
��VW���5HPHPEHU�WKDW�DQQXDO�FXPX�
ODWLYH�GRQDWLRQ�DPRXQWV�RYHU������
UHFHLYH�D�WD[�FUHGLW�RI�������)DPLO\�
FRQWULEXWLRQV�FDQ�EH�JURXSHG�LQ�RU�
GHU�WR�PD[LPL]H�WKH�DPRXQW�RYHU�
�������7KH�ERWWRP�OLQH��GRQDWLRQV�
RYHU������RQO\�FRVW�\RX�DERXW����
FHQWV�RQ�WKH�GROODU��VR�GRQ¶W�KHVLWDWH�
WR�JLYH� 

¥�����WD[�\HDU�5HJLVWHUHG�5HWLUHPHQW�

6DYLQJV�3ODQ��5563��FRQWULEXWLRQ�
GHDGOLQH�LV�0DUFK��������� 

¥7D[�)UHH�6DYLQJV�$FFRXQW�FRQWULEX�

WLRQ�URRP�LQFUHDVHV�E\��������IRU�
&DQDGLDQV�RYHU�WKH�DJH�RI����DV�RI�
-DQXDU\�����������$OVR��DIWHU�-DQXDU\�
�VW��LQYHVWRUV�FDQ�UH-FRQWULEXWH�
DPRXQWV�ZLWKGUDZQ�IURP�WKHLU�
7)6$V�LQ������ 

¥)RU�1RQ-UHJLVWHUHG�,QYHVWPHQW�$F�

FRXQWV��FKHFN�\RXU�\HDU�HQG�IXQG�
FRPSDQ\�VWDWHPHQWV�IRU�FDSLWDO�
JDLQV�RU�ORVVHV�WULJJHUHG�E\�UHGHPS�
WLRQV�RU�VZLWFKHV�PDGH�GXULQJ�WKH�
FDOHQGDU�\HDU���7KH�µ7¶�VOLSV�LVVXHG�
E\�WKH�IXQG�FRPSDQLHV�GR�QRW�UHIOHFW�
WKH�WD[�FRQVHTXHQFHV�RI�LQYHVWRU�

DFWLYLW\��WKH\�UHIOHFW�RQO\�WKH�GHWDLOV�
RI�IXQG�GLVWULEXWLRQV�SDLG�RXW�LQ�FDVK�
RU�UHLQYHVWHG�LQ�WKH�IXQG���:H�DUH�
KDSS\�WR�SURYLGH�DGGLWLRQDO�GHWDLOV�
XSRQ�UHTXHVW�IRU�DQ\�JDLQV�RU�ORVVHV�
WULJJHUHG�GXULQJ�WKH�\HDU� 

¥�����,QFRPH�7D[—,I�\RX�KDYH�DQ\�

TXHVWLRQV�UHJDUGLQJ�ZKDW�LV�UHTXLUHG�
LQ�WHUPV�RI�WD[�UHSRUWLQJ�LQYHVWPHQW�
GRFXPHQWDWLRQ��SOHDVH�GR�QRW�KHVL�
WDWH�WR�FRQWDFW�RXU�RIILFH���:H�ZRXOG�
EH�KDSS\�WR�SURYLGH�D�VXPPDU\�RI�
WKH�GRFXPHQWDWLRQ�\RX�VKRXOG�KDYH���
:H�DUH�DOVR�DEOH�WR�GRZQORDG�PDQ\�
RI�WKH�GRFXPHQWV�WKDW�\RX�PD\�QRW�
EH�DEOH�WR�SXW�\RXU�KDQGV�RQ�� 

,PSRUWDQW�<HDU�(QG�5HPLQGHUV� 

 

�����+ROLGD\�2IILFH�+RXUV 
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